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ICBC TURKEY YATIRIM MENKUL DE  GERLER ANONIM SIRKETi AND ITS SUBSIDIARY
CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2017

(Amounts are expressed in Turkish Lira (“TL") unlegkerwise indicated.)

Audited Audited
Current Period Prior Period
31 Decembe 31 Decembe
Notes 2017 2016
ASSETS
Current Assets
Cash and cash equivale 3 414.696.59 152.964.49
Financial investmen 5 31549.38 6.143.65;
Trade receivable 4 67.840.36 34.418.37
- Due from related partie 19 80.58¢ 33.51°
- Other trade receivabl 67.759.77 34.384.86
Other Receivablt 6 91.98: 1.461
- Due from related parti - -
- Other receivable 6 91.98: 1.461
Prepaid expens 6 8.81( -
Current tax asse 6 35.24. 27.79¢
Total current asset: 514.222.37 193.555.78
Non-current asset:
Financial investmen 5 159.71: 159.71:
Other receivable 6 1.193.76! 313.28!
-Due from related parti - -
-Other receivabl¢ 1.193.76! 313.28!
Tangible asse 7 1.140.59 375.77(
Intangible asse 8 286.30t 69.15(
Deferred tax asse¢ 18 545.94: 344.14:
Total non-current asset: 3.326.30: 1.262.05
Total asset: 517.548.68 194.817.83

The accompanying notes form an integral part adeétmnsolidated financial statements
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ICBC TURKEY YATIRIM MENKUL DE  GERLER ANONIM SIRKETi AND ITS SUBSIDIARY
CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2017

(Amounts are expressed in Turkish Lira (“TL") unlegkerwise indicated.)

Audited Audited

Current Period Prior Period

Notes 31 December 201731 December 2016

Liabilities

Short term liabilities

Trade payable 4 416.579.46 153.563.74
-Due to related parti - -
-Other trade payabl 416.579.46 153.563.74

Payables fc employee benefi 6 513.54¢ 351.32¢

Short term provisior 1.893.85: 1.873.03
-Employee benefi 11 1.863.55: 1.837.45
-Other short term provisio 9 30.29¢ 35.58¢

Tax and duties payal 6 1.296.17 579.63(

Curren perioc tax liability 18 1.720.52: 187.88.

Total current liabilities 422.003.55 156.555.62

Long term liabilities

Long term provisior 11 974.91 754.06(
-Employee benefi 974.91° 754.06(

Deferred tax liabilitie - -

Total non-current liabilities 974.91° 754.06(

Equity

Paid in capite 12 76.000.00 25.000.00

Adjustments to share cap 12 31.27¢ 31.27¢

Change in fair value of financiasset 12 (27.320 497

Other comprehensive income that will nevel

reclassified to profit or lo:

-Actuarial loss related to pension pl (160.38) (451.754
Restricted reserv 12 1.302.18 1.033.33
Prior periors profit/loss 12 625.948 6.888.20
Net profit for the peric 16.798.50¢ 5.006.58:
Total equity 94.£70.21:% 37.508.15
Total liabilities and equity 517.548.685 194.817.838

The accompanying notes form an integral part adeétmnsolidated financial statements
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIiM SiRKETi AND ITS SUBSIDIARY
CONSOLIDATED STATEMENT PROFIT OR LOSS AND OF OTHER COMPREHENSIVE
INCOME FOR THE YEAR ENDED 31 DECEMBER 2017

(Amounts are expressed in Turkish Lira (“TL") urdestherwise indicated.)

Audited Audited
1 January - 1 January -
31 December 31 December
Notes 2017 2016
Statement of profit or loss
Sale: 13 146.003.12 384.852.15
Service incom 13 30.052.78 12.211.25
Cost of sales-) 13 (145.526.79¢ (384.383.15¢
Gross profit/loss from operations 30.529.112 12.680.216
Interest income from operatic 13 15.624.17 12.434.05
Gross profit 46.153.291 25.114.267
General administrative expens-) 14 (24.453.58) (18.863.991
Other operating incon 15 54.68¢ 42.16:
Other operating expense-) 15 (1.514.738 (39.885
Operating profit 20.239.651 6.252.553
Financial incom 16 1.602.40: 335.43(
Financial expense-) 17 (820.177) (276.479
Profit before taxation from continuing operations 21.021.877 6.311.504
Tax income / (expense) from continuing operations (4.223.373) (1.304.918)
Current tax income / (expen 18 (4.557.887 (1.371.833
Deferred tax income(expense 18 334.51¢ 66.91¢
Profit / (loss) from continuing operations 16.798.504 5.006.586
Profit / (loss) from discontinued operations - -
Profit for the period 16.798.504 5.006.586
Statement of other comprehensive income
Change in remeasurements of defined benefit lig (167.587 (434.582
Changes in fair value reserv (34.771 (399
Tax income / (loss) about other comprehensive irg 40.47: 86.99¢
Other comprehensive income/(loss) after tax (161.887) (347.985)
Total comprehensive income / (expense) 16.636.617 4.658.601

The accompanying notes form an integral part cdeétmonsolidated financial statements
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIM SIRKETi AND ITS SUBSIDIARY
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2017

(Amounts are expressed in Turkish Lira (“TL") urdestherwise indicated.)

Actuarial
gains and
Adjustment losses related Net profit

Paid in to share Fair value to pension Restricted  Prior period’'s for the

capital capital reserves plans reserves profit/loss period Equity
1 January 2016 25.000.00 31.27¢ 81¢€ (104.088 861.06( 3.169.25! 3.891.23i 32.849.55
Total comprehensive income
Profit for the perio - - - - - - 5.006.58! 5.006.58
Actuarial gain/los - - - (347.666 - - - (347.666
Changes in fair value of financial assets availéesale - - (319 - - - - (319
Total Comprehensive Income 25.000.00 31.27¢ 497 (451.754 861.06( 3.169.25! 8.897.81 37.508.15
Transfer to retained earnin - - - - - 3.718.95 (3.718.951 -
Transfer to reserve - - - - 172.27¢ - (172.279 -
Balance at 31 December 2016 25.000.00 31.27¢ 497 (451.754 1.033.33! 6.888.201 5.006.58! 37.508.15
1 January 2017 25.000.00 31.27¢ 497 (451.754 1.033.33! 6.888.201 5.006.58! 37.508.15
Total comprehensive income
Profit for theperioc - - - - - - 16.798.50 16.798.50
Actuarial gain/los - - - 291.37: - - - 291.37:
Changes in fair value of financial assets availénlesale - - (27.817 - - - - (27.817
Total Comprehensive Income 25.000.00 31.27¢ (27.320 (160.381 1.033.33 6.888.20! 21.805.09 54.570.21
Transfer to retained earnin - - - - - 4.737.74. (4.737.742 -
Trasnfer to reserve - - - - 268.84« - (268.844 -
Capital increas 51.000.00 - - - - (11.000.00C - 40.000.000
Balance at 31 December 2017 76.000.00 31.27¢ (27.320 (160.381 1.302.18: 625.94¢ 16.798.50 94.570.21

The accompanying notes form an integral part adétmnsolidated financial statements
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIM SIRKET1 AND ITS SUBSIDIARY

FOR THE YEAR ENDED 31 DECEMBER 2017
CONSOLIDATED STATEMENT OF CASH FLOWS

(Amounts are expressed in Turkish Lira (“TL") urdestherwise indicated.)

1 January- 1 January-
31 December 31 December
Notes 2017 2016
A. Cash flow from operating activities (24.138.463) (47.332.818)
Net profit for the period 16.798.504 5.006.586
Adjustments for: 5.620.554 2.074.931
Adjustment for depreciatic 7 624.18( 121.01¢
Adjustment foramortizatiol 8 58.13¢ 1.24¢
Adjustment forvacation pay liabilit 26.10: 356.29:
Adjustment fr employee termination bene 343.88( 97.80:
Adjustment for financial income (excluding exchartfiféerence
income (475.294 (82.825
Adjustmentfor financial expens 820.17 276.47¢
Deferred tax expense / (incor (334.514 (66.915
Current tax expen 18 4.557.88 1.371.83
Change in working capital (43.073.647) (53.118.963)
Financial investments (the financial assets atvalue through profit
or loss (24.938.324 (4.319.791
Changes in receivables from related pa (47.067 (33.517)
Changes i trade receivable (33.374.91¢ (78.009.882
Changes in other trade receival - 2.556.20.
Changes in client ass (247.534.85¢ -
Changes in other receivak (854.534 258.14¢
Changes in trade payak 263.015.71 25.440.69
Changes in other liabilities and provisi 834.9%7 1.252.42.
Employee termination benefits payme 11 (123.024 (263.234
Employeepermission benefits payme 11 (51.592 -
Cash flows from operating activities (3.483.874) (1.295.372)
Interests and commissions (654.218 (136.833
Dividend income and interests recei 7.88:¢ 25.41:
Taxes pai 18 (2.837.539 (1.183.951
B. Cash flows from investing activities 38.335.709 (385.877)
Acquisitior of tangible and intangible ass 7,€ (1.664.291 (385.877
Capital increas 40.000.00 -
C. Cash flows from financing activities - -
Repayments of financial liabiliti - -
Net cash flows before effect of change in Exchangates on cash
and cash equivalents (A+B+C) 14.197.246 (47.718.695)
D. Effects of changes in exchange rates on cash acash
equivalents - (202.691)
Net increase/decrease in cash and cash equivaler{s+B+C+D) 14.197.246 (47.921.386)
E. Cash and cash equivalents at the beginning ofetperiod 10.383.163 58.304.549
Cash and cash equivalents at the end of the perigd+B+C+D+E) 24.580.409 10.383.163

The accompanying notes form an integral part adeétmnsolidated financial statements
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIiM SiRKETi AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS A T AND

FOR THE YEAR ENDED 31 DECEMBER 2017

(Amounts are expressed in Turkish Lira (“TL") usdéeotherwise indicated.)

Organization and operations of the Company

ICBC Turkey Yatirim Menkul Dgerler AnonimSirketi (the “Company”), formerly Tekstil Menkul
Degerler AnonimSirketi, was established on December 5, 1996 amtkestés operations on January
10, 1997 by obtaining the operation certificataxfrGapital Market Boards of Turkey (“CMB”).

In the context of the decision number 561 taketh@tBoard of Director's Meeting on 31 May 2016,
the Company’s trade name has been changed antkredias “ICBC Turkey Yatirim Menkul Rerler
Anonim Sirketi” on 9 June 2016 at the Trade Registry Gazett

The Company applied to renew certificate of autie®miin accordance with Capital Market Law’s
Communiqué numbered 111-37.1 “Disclosure of InvesiinServices and Operations with Ancillary
Services Principles” and Communiqué numbered IlL3®@rinciples of Establishment and Activities
of Investment Firms”. As a result, the Company aathorized as “Broad Authorized Intermediary
Firm” as at 1 January 2016 according to CapitalkdaLaw serial 6362.

The Company has the following certificates of auttadion from Capital Market Boards of Turkey
(“CMB"):

- Brokerage transaction activity

- Portfolio brokerage activity

- Individual portfolio management

- Investment advisory activity

- Mediation by the IPO brokerage underwriting
- Limited Custodian service.

ICBC Turkey Bank AS. owns 99.99% shares of the Company. The Parerk &CBC Turkey Bank
A.S. is Industrial and Commercial Bank of China Limité'ICBC”). Headquarters address of the
Company is Maslak Mahallesi Dereboyu/2 Caddesi BI@4398 Sariyeistanbul. The Company has
92 employees as at 31 December 2017 (31 Decembér 28).

Approval of financial statements

The consolidated financial statements as at 31 ideee 2017 have been approved by the Board of
Directors of the Company and authorized for issuate28 February 2018. General Assembly and / or
legal authorities has the discretion of making gesnin the accompanying consolidated financial
statements after their issuance

Information on subsidiary

Subsidiary of the Company, ICBC Turkey Portfoy Yiime Anonim Sirketi (Formerly named as
“Tekstil Portfoy Yonetimi Anoninsirketi”), was established on 21 April 2015. The Gmmy and its
subsidiary have been consolidated. The Companyitarglibsidiary are named as “the Group” as a
whole.
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIM SIRKET1 AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS A T AND

FOR THE YEAR ENDED 31 DECEMBER 2017
(Amounts are expressed in Turkish Lira (“TL") us$eotherwise indicated.)

Basis of presentation of financial statements
Basis of presentation

Accounting standards applied

The accompanying financial statements are prepargccordance with the Communiqué numbered II-
14.1, “Basis for Financial Reporting in Capital Mets” (“the Communiqué”) published in the Official
Gazette numbered 28676 on 13 June 2013. Compaiies weport according to CMB regulations,
apply Turkish Accounting Standards (“TAS”) / Turki§inancial Reporting Standards (“TFRS”) and
related promulgations issued by Public Oversightodmting and Auditing Standards Authority of
Turkey (“POA"). The accompanying financial statements are presentdte Company’s functional
and presentation currency, which is Turkish LiraL("), in full unless otherwise stated.

The preparation of financial statements

The accompanying financial statements have begmprd in accordance with the announcement of
“Principle of Financial Reporting” on 13 June 2013.

Offsetting

Financial assets and liabilities are offset andrtbeamount is reported in the statement of firenci
position when there is a legally enforceable righset off the recognised amounts and there is an
intention to settle on a net basis, or to realeedsset and settle the liability simultaneously.

Going concern
The Company prepared its financial statements dowpto going concern assumption.
Presentation currency

Financial statements of the Company are presentbe icurrency of the primary economic environment
in which the entity operates (its functional cugn For the purpose of the financial statemeihts, t
result and financial position are expressed in BlriLira (“TRY”), which is the functional of the
Company and the presentation currency of the Coynpan

Changes in accounting policies estimates andas

Any change in the accounting policies resulted fthenfirst time adoption of a new TAS/TFRS is made
either retrospectively or prospectively in accoamwith the transition requirements of TAS/TFRS.
Changes without any transition requirement, matehianges in accounting policies or material errors
are corrected, retrospectively by restating thergreriod financial statements.

Changes in accounting estimates

Changes in accounting estimates are for only onecgehe period when the change is made, are for
the future, so as to cover future periods, prospelgt There were no changes in accounting estisate
in the current period. There were no significardrges in management’s estimation and assumption
used for applying accounting policies which is taks a basis to prepare financial statements.



ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIM SIRKET1 AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS A T AND

FOR THE YEAR ENDED 31 DECEMBER 2017
(Amounts are expressed in Turkish Lira (“TL") us$eotherwise indicated.)

Basis of presentation of financial statemés(continued)

The new standards, amendments that are implemed and not yet adopted as at 31 December
2017

The new standards, amendments and inter pretationsthat areissued but not yet effective and not early
adopted

New standards, interpretations and changes publishé not inured as at consolidated financial
statements date and applied by The Group are awb&he Group will make the necessary changes
that will affect the consolidated financial staterseand disclosures, after the entry into forcéhef
new standards and interpretations unless othestased.

TFRS 9 Financial Instruments — Classification and Masurement

As amended in December 2012, the new standaréeigtiet for annual periods beginning on or after 1
January 2018. Phase 1 of TFRS 9 introduces newreegents for classifying and measuring financial
assets and liabilities. The amendments made to T#REII mainly affect the classification and
measurement of financial assets and measuremésit vhlue option (FVO) liabilities and requiresith

the change in fair value of a FVO financial liatyilattributable to credit risk is presented undieo
comprehensive income. Early adoption is permifféxk Group is in the process of assessing the impact
of the standard on financial position or performantthe Group.

TFRS 15 Revenue from Contracts with Customers

As issued in September 2016, the new standardoepkxisting TFRS guidance and introduces a new
control-based revenue recognition model for comgragith customers. In the new standard, total
consideration measured will be the amount to wthehCompany expects to be entitled, rather than fai
value and new guidance have been introduced orraempgoods and services in a contract and
recognizing revenue over time. The standard isceéffe for annual periods beginning on or after 1
January 2018, with early adoption permitted undeRS. The Group is in the process of assessing the
impact of the amendment on consolidated finan@altfn or performance of the Group.
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIiM SiRKETi AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS A T AND

FOR THE YEAR ENDED 31 DECEMBER 2017

(Amounts are expressed in Turkish Lira (“TL") us$eotherwise indicated.)

Basis of presentation of financial statemés(continued)

The new standards, amendments that are implemid and not yet adopted as at 31 December
2017 (continued)

The new standards, amendments and interpretationshat are issued by IASB but not issued by
POA

The following standards, interpretations and amesmdsito existing IFRS standards are issued by the
IASB but not yet effective up to the date of isst&rmf the financial statements. However, these
standards, interpretations and amendments to mxi#iRS standards are not yet adapted/issued to
TFRS by the POA, thus they do not constitute p&rTERS. Such standards, interpretations and
amendments that are issued by the IASB but nasgaed by the POA are referred to as IFRS or IAS.
The Group will make the necessary changes to itsalmated financial statements after the new
standards and interpretations are issued and beeffeative under TFRS.

IFRS 9 Financial Instruments — Hedge Accounting andhmendments to TFRS 9, TFRS 7 and TAS
39- (2013)

In November 2013, the IASB issued a new versidirBfS 9, which includes the new hedge accounting
requirements and some related amendments to IAS89FRS 7. Entities may make an accounting
policy choice to continue to apply the hedge actiagrrequirements of IAS 39 for all of their hedgin
transactions. Further, the new standard remove$ flamuary 2015 effective date of IFRS 9. The new
version of IFRS 9 issued after IFRS 9 (2013) inticeb the mandatory effective date of 1 January 2018
for IFRS 9, with early adoption permitted. The Qvas in the process of assessing the impact of the
standard on consolidated financial position or grenince of the Group. After balance sheet date, on
19 January 2017, the “Turkish Financial Reportintgn8ard for Financial Instruments (TFRS 9)
(Sequence no: 55) has been published.

IFRS 9 Financial Instruments (2014)

IFRS 9, published in July 2014, replaces the exgstjuidance in IAS 39 Financial Instruments
Recognition and Measurement. IFRS 9 includes ré\gsédance on the classification and measurement
of financial instruments including a new expecteddd loss model for calculating impairment on
financial assets, and the new general hedge adoguetjuirements. It also carries forward the gngda

on recognition and derecognition of financial instents from TAS 39. IFRS 9 is effective for annual
reporting periods beginning on or after 1 Janu&3&2 with early adoption permitted. The Group is in
the process of assessing the impact of the stamtgiardnsolidated financial position or performante
the Group.

IFRS 16 Leases

On 13 January 2016, IASB published the new leastimigdard which will replace IAS 17 Leases, IFRIC

4 Determining Whether an Arrangement Contains a&e8IC 15 Operating Leases — Incentives, and
SIC 27 Evaluating the Substance of Transactionsiimg the Legal Form of a Lease and consequently
change IAS 40 Investment Properties. IFRS 16 ehtasithe current dual accounting model for lessees,
which distinguishes between on-balance sheet fmdeases and off-balance sheet operating leases.
Instead, there is a single, on-balance sheet atingumodel that is similar to current finance lease
accounting. Lessor accounting remains similar toeru practice. The standard is effective for ahnua
periods beginning on or after 1 January 2019, edttly adoption permitted provided that an entigoal
adopts IFRS 15-Revenue from Contracts with Custermidre Group is in the process of assessing the
impact of the amendment on consolidated finan@altfn or performance of the Group.
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2.4,

ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIiM SiRKETi AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS A T AND

FOR THE YEAR ENDED 31 DECEMBER 2017

(Amounts are expressed in Turkish Lira (“TL") us$eotherwise indicated.)

Basis of presentation of financial statemés(continued)

The new standards, amendments that are implemid and not yet adopted as at 31 December
2017 (continued)

The new standards, amendments and interpretationshat are issued by IASB but not issued by
POA (continued)

IFRIC 22 — Foreign Currency Transactions and Advane Consideration

The amendments clarifies the accounting for traimasthat include the receipt or payment of adeanc
consideration in a foreign currency. The Interpgretacovers foreign currency transactions when an
entity recognises a non-monetary asset or non-rapnkability arising from the payment or receift o
advance consideration before the entity recogiiseselated asset, expense or income. The débe of
transaction, for the purpose of determining theharge rate, is the date of initial recognition foé t
non-monetary prepayment asset or deferred incabdéity. If there are multiple payments or receipts
in advance, a date of transaction is establisheddoh payment or receipt. The amendment is effecti
for annual reporting periods beginning on or aftdianuary 2018 with earlier application is permditte
The Group is in the process of assessing the inghalce amendment on consolidated financial pasitio
or performance of the Group.

Amendments to IAS 7 Statement of Cash Flows — Disdure Initiative

IAS 7 Statement of Cash Flows has been amendealtsfghe IASB’s broader disclosure initiative to
improve presentation and disclosure in financiateshents. The amendments will require disclosures
that enable users of financial statements to etalohanges in liabilities arising from financing
activities, including both changes arising fromtcéiew and non-cash changes. The amendments are
effective for periods beginning on or after 1 Jag@®17, with earlier application permitted. TheoGp

is in the process of assessing the impact of thendment on consolidated financial position or
performance of the Group.

Amendments to IAS 12 Income Taxes— Recognition ofeferred Tax Assets for Unrealized Losses

The amendments clarify that the existence of a cidda temporary difference depends solely on a
comparison of the carrying amount of an asset @@dx base at the end of the reporting period,ignd
not affected by possible future changes in theygagramount or expected manner of recovery of the
asset. The amendments are effective for annuagsebieginning on or after 1 January 2017. The Group
is in the process of assessing the impact of thendment on consolidated financial position or
performance of the Group.

Amendments to IFRS 2 — Classification and Measurenm¢ of Share-based Payment Transactions

IFRS 2 Share-Based Payment has been amended bytbAiBHroving consistency and resolve some
long-standing ambiguities in share-based paymeattiacting. The amendments cover three accounting
areas: i) measurement of cash-settled share-baseuepts, ii) classification of share-based payments
settled net of tax withholdings; and iii) accougtiior modification of a share-based payment froshea
settled to equity-settled. Also, same approachhbessn adopted for the measurement of cash-settled
share-based payments as equity-settled share-pageents. If certain conditions are met, sharedase
payments settled net of tax withholdings are resmghin as equity-settled share-based payments. The
amendments are effective for periods beginning oafter 1 January 2018, with earlier application
permitted. The Group is in the process of assesbmgnpact of the amendment on financial position
or performance of the Group.
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIiM SiRKETi AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS A T AND

FOR THE YEAR ENDED 31 DECEMBER 2017

(Amounts are expressed in Turkish Lira (“TL") us$eotherwise indicated.)

Basis of presentation of financial statemés(continued)

The new standards, amendments that are implemid and not yet adopted as at 31 December
2017 (continued)

The new standards, amendments and interpretationshat are issued by IASB but not issued by
POA (continued)

IAS 40 — Transfers of Investment Property

Amendments to IAS 40 - Transfers of Investment Briypissued by IASB have been made to clarify
uncertainty about that provide evidence of traneféfrom investment property to other asset groups
A change in management’s intentions for the uggragberty does not provide evidence of a change in
intended use. Therefore, when an entity decidesligpose of an investment property without
development, it continues to treat the propertyaasinvestment property until it is derecognised
(eliminated from the statement of financial posijiand does not reclassify it as inventory. Sirhjlar

if an entity begins to redevelop an existing inwet property for continued future use as investmen
property, the property remains an investment pitgg@erd is not reclassified as owner-occupied ptyper
during the redevelopment. The amendment is effedtiv annual reporting periods beginning on or
after 1 January 2018 with earlier application isnuited. The Group is in the process of assessiag t
impact of the amendment on consolidated finan@altfn or performance of the Group.

Improvements to IFRSs

The IASB issued Annual Improvements to IFRSs - 22046 Cycle. The amendments are effective as
at 1 January 2018. Earlier application is permitilte Group does not expect that these amendments
will have significant impact on the consolidatedktficial position or performance of the Group.

Annual Improvements to IFRSs 2014-2016 Cycle
IFRS 1 “First Time Adoption of International Finaat Reporting Standards”

IFRS 1 is amended to clarify that the deletionladrsterm exemptions for first-time adopters rafate
to disclosures for financial instruments, emplogeaefits and consolidated financial statements.

IFRS 12 “Disclosure of Interests in Other Entities”

The amendments clarify that the entity is not regglio disclose summarized financial information fo
that subsidiary, joint venture or associate undemrequirements of IFRS 12, when an entity’s irsiere
in a subsidiary, a joint venture or an associate (@rtion of its interest in a joint venture arassociate)
is classified (or included in a disposal group featlassified) as held for sale in accordance WARS

5.

IAS 28 “Investments in Associates and Joint Vesture

The amendment enable when an investment in aniats@c a joint venture is held by, or is held
indirectly through, an entity that is a ventureitaprganization, or a mutual fund, unit trust anailar
entities including investment-linked insurance fsinithe entity may elect to measure that investaent
fair value through profit or loss in accordancehWERS 9

Comparative Information

The accompanying financial statements are pred@amparatively to determine the tendency in the
financial position, performance and cash flowshef Group. If the presentation or classificatiornhaf
financial statements is changed, in order to maintansistency, financial statements of the prior
periods are also reclassified in line with the teddachanges with respective disclosures for themaj
differences.
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIM SIRKET1 AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS A T AND

FOR THE YEAR ENDED 31 DECEMBER 2017
(Amounts are expressed in Turkish Lira (“TL") us$eotherwise indicated.)

Basis of presentation of financial statemeni&ontinued)
Summary of Significant Accounting Policies

The Group’s accounting policies used in the pratian of these consolidated financial statementat as
31 December 2016 except new standards beginnirgge ft January 2016 and the adoption of
amendments are consistent with the accountingipslighich was used for the year ended 31 December
2016 annual consolidated financial statements.

The significant accounting policies followed irtbreparation of the financial statements are sumeth
below.

Fee, Commission and Interest Income / Expenses

Fees and commissions are generally recognised jprdfit or loss statement on the date they aleaeld

or paid. However, fund management fee commissigmstfolio management commissions and
intermediary commissions are recognised on an atbasis. Transaction commisions for equity share
are accounted for with commission reimbursements.

Interest Income and Expenses

Interest income and expenses are recognised fit prdoss statement on an accrual basis in rdlate
periods. Interest income includes incomes providirgm coupons of fixed income investment
instruments and valuations of discounted governrbentls on an internal discount basis.

Tangible Assets
Tangible assets are carried at cost less accusduligpreciation.

Depreciation is calculated on tangible assets usiagstraight-line method over their estimated wisef
lives as follows:

Useful life
Furniture and fixture 5year:
Vehicles 5 year.
Leasehold improvemer 5 year:

Expenditures for the repair and renewal of propany equipment are recognised as expense. Thalcapit
expenditures incurred in order to increase theagpaf the tangible asset or to increase the tubanefit

of the asset are capitalized on the cost of theiltém asset. Capital expenditures include the cost
components that increase the useful life, or tipacidy of the asset, increase the quality of tleelpet or
decrease the costs.
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIM SIRKET1 AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS A T AND

FOR THE YEAR ENDED 31 DECEMBER 2017
(Amounts are expressed in Turkish Lira (“TL") us$eotherwise indicated.)

Basis of presentation of financial statemeni&ontinued)
Summary of Significant Accounting Policiegcontinued)
Tangible Assetqcontinued)

Where the carrying amount of an asset is greaderith estimated recoverable amount, it is writtewn
immediately to its recoverable amount and impainsieare recognised in the profit or loss. Any
impairment loss recognised in prior periods is sss@ at the end of each reporting period to determi
whether there is no indication of impairment, ainsloj, the recoverable amount of the asset is etttna
and the amount of the impairment loss is incredseits recoverable amount, are annulled by being
associated with income accounts.Increase in bolole e to reversal of impairment loss can noteace
book value that would have been reached in theigue\periods if impairment loss was not recognised
for that asset.

Profit or loss resulting from disposal of tangilsssets is determined by comparing the differerice o
proceeds from sales and net book value of tangikdet and recognised to the relevant income or loss
items

Intangible assets

Intangible assets consist of information systentssaiftware. They are recorded at acquisition codt a
amortised on a straight-line basis over their estiith economic lives for a period not exceeding years
from the date of acquisition.

Where an indication of impairment exists, the dagyamount of any intangible asset is assessed and
written down immediately to its recoverable amount.

Financial instruments
Trading securities

Trading securities are securities which were eithequired for generating a profit from short-term
fluctuations in price or a dealer’s margin, or aeeurities included in a portfolio in which a pattef
short-term profit making exists.

In assessing the fair value of the trading seas;itihe best bid price as at the balance sheetsdased.

All regular purchases and sales of trading seesritire recognised at the settlement date, whittteis
date that the asset is delivered to/from the Group.
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIM SIRKET1 AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS A T AND

FOR THE YEAR ENDED 31 DECEMBER 2017
(Amounts are expressed in Turkish Lira (“TL") us$eotherwise indicated.)

Basis of presentation of financial statemeni&ontinued)
Summary of Significant Accounting Policiegcontinued)
Financial instruments (continued)

Available-for-sale financial assets

Available-for-sale financial assets are initialcognised at cost. Available-for-sale investmebt ded
equity securities are subsequently measured avd#iire, or amounts derived from cash flow models.
Unrealised gains and losses arising from changweifair value of securities classified as avaddbr-
sale are recognised in the shareholders’ equitesarthere is a permanent decline in the fair \wbfe
such assets, in which case they are charged pyafieor loss statement. When the securities esposed

of or impaired, the related accumulated fair vaaustments are transferred to the profit or loss
statement.

Investment securities are recegnized in the firstatements at the settlement dates.

Available for sale financial instruments whose faifues cannot be determined reliably and thahate
operating in organized markets are carried in fignstatements with their historic costs deducting
impairment loss, if any.

Trade receivables and trade receivables impairment

Loans granted by the Company through direct casfaras are classified as loans granted by the
Company and are presented in the balance sheettlvdithdiscounted values. All loans granted are
reflected in the financial statement after the aaslount is allocated to the debtor.

The Company provides loans to customers for eghigye purchases.

An impairment loss is recognised if there is objecevidence that the Company will not be ableditect

all its receivables for impairment. The amountl@ance account is the difference between the/oagr
amount of receivables and collectible amount. Matizable value is the discounted value of estithate
future cash flow, including guarantees and guaest® the balance sheet date .

Foreign exchange transactions

Transactions denominated in foreign currenciesecegnised in at the exchange rates prevailingeat t
date of the transactions and monetary assets alpitities denominated in foreign currencies tratesla
by using year-end exchange rates of the Centrak Bathe Republic of Turkey’s bid rates. Gains and
losses resulting from the settlement of such treti@as and from the translation of monetary asaetb
liabilities denominated in foreign currencies ageagnised in the profit or loss statement.

The foreign exchange rates used by the CompantyZs@ecember 2017 and 31 December 2016 are as
follows:

UusbD EURO GBP CNY
31 Decembe 2017 3,771¢ 4,515¢ 5,080: 0,5762.
31 Decembe 201¢€ 3,519: 3,709¢ 4,318¢ 0,5037!

Events after the reporting period

Events after the reporting period refer to evelmds in favor or against to company and occur betwee
the end of the reporting period and the balancetshdate of authorization for the publicationiénms
of occurring new evidences about related eveniis mrms of occurring related events after repgrtin
period and if these events require correctionridricial statements, Group adjust consolidated ¢iahn
statements in accordance with new state.
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIiM SiRKETi AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS A T AND

FOR THE YEAR ENDED 31 DECEMBER 2017

(Amounts are expressed in Turkish Lira (“TL") us$eotherwise indicated.)

Basis of presentation of financial statemeni&ontinued)
Summary of Significant Accounting Policiegcontinued)
Provisions, Contingent Liabilities and Assets

Provisions are recognised when the Group has hdeganstructive obligation as a result of a Easnt
and it is probable that an outflow of resources @iying economic benefits will be required to setttie
obligation, and a reliable estimate can be madiefamount of the obligation. In the case where no
reliable estimate can be made and no probabilignadutflow of resources, a liability can be ratisgd

as contingient liability. The Group discloses thlated issues in the accompanying notes.

Related parties

For the purpose of these financial statementssti@eholders and the shareholders of ICBC Group
companies, key management personnel and Board mgniheeach case together with the Group
controlled by or affiliated with them are considtend referred to as related parties.

Tax Assets and Liabilities:
Corporate Tax

Corporate tax is calculated in accordance the Tagdelure Law and tax expenses except corporate tax
are recognised in operating expenses.

Current tax assets and liabilities are offset wtneme is a legitimate right to offset or when tb&ated
assets and liabilities are associated with incaretllected by the same tax authority.

Deferred tax

Deferred income tax is, using the liability methpthvided on temporary differences arising betwéen
tax bases of assets and liabilities and their gagrgmounts in the financial statements. Defereed t
calculation requires tax rates that are valid dh@abalance sheet date in accordance with thécapjs
tax legislation.

Significant temporary differences arise mainly frira differences between the tax base and theiegrry
amount of tangible assets and securities and poovisr employee benefits.

Deferred tax liabilities are recognised for alldhle temporary differences, whereas deferred tsatais
resulting from deductible temporary differenceseakeulated to the extent that it is probable thaire
taxable profit will be available against which theductible temporary difference can be utilized.

Employee Benefits

The Group recognises its obligation related to e pay and vacation rights under the "Turkish
Accounting Standard for Employee Benefits" ("TAS')18nd classifies it as "Provision for benefits
provided to employees" in the balance sheet.

The Group is obliged to pay a certain amount ofdwuim to employees whose employment is terminated
due to retirement or resignation and other tharbtfeaviors specified in the Labor Code, according t
the existing labor laws in Turkey. Severance paymeare calculated based on the present value using
certain actuarial assumptions and reflected ifittancial statements (Note 11).

On behalf of the employees, the Group has to payribaitions in the amount determined by law to the
Social Security Institution (Institution). Thesentidbutions are expensed on the date they are edcru
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2.7.

ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIM SIRKET1 AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS A T AND

FOR THE YEAR ENDED 31 DECEMBER 2017
(Amounts are expressed in Turkish Lira (“TL") us$eotherwise indicated.)

Basis of presentation of financial statemeni&ontinued)
Summary of Significant Accounting Policiegcontinued)
Statement of Cash Flows

Cash and cash equivalents include cash on handsankctleposits which their maturities are three imont
excluding accrued interest.

Share capital and dividends

Ordinary shares are classified as capital. Dividemad ordinary shares are recorded by being deducted
from accumulated profit in the period in which trene declared.

Turkish derivatives exchange market (“TDE”) transadions

The cash collaterals held in TDE on behalf of congtis are classified in the statement of finanaalton
are classified as trade receivables. Gains anddaassing from the transactions in the curreniopesire
recognised in other operating income. The net atnafufair value differences recognised in profilass
and interest income from the remaining part ofabateral amounts arising from the open transastio
are presented in trade receivables.

Significant Accounting Judgements, Estiates and Assumptions

The preparation of financial statements requirésnases and assumptions that affect the amounts of
reported assets and liabilities or contingent asaatl liabilities as at the balance sheet datetlaad
amounts of income and expenses reported in theedefzeriod. These estimates and assumptions are
based on management's best judgment and informatidmactual results may differ from these estimate
and assumptions.In addition, significant accouniltgements, estimates and assumptions are didclose
in the related notes.
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIiM SiRKETi AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS A T AND

FOR THE YEAR ENDED 31 DECEMBER 2017

(Amounts are expressed in Turkish Lira (“TL") us$eotherwise indicated.)

Cash and cash equivalents

31 December 31 December

2017 2016
Time deposi 392.426.29 143.783.12
Demand depos 12.670.29 4.418.36
Receivables from Money Marki 9.600.00 4.763.00
Cash and cash equivalents on statement of financipbsition 414.696.596 152.964.492

31 December 31 December

2017 2016
Minus: Customer asse®) (390.116.187  (142.581.32¢
Minus: Interest accrua - -
Cash and cash equivalents on statement of cash flew 24.580.409 10.383.163

®  Customer assets which consist of the customasiments not yet evaluated as at 31 December

2017, are recognised under the Company's depasitiats although the Company does not have control

on these accounts. Therefore, customer assetoanectuded within cash and cash equivalents in the
statement of cash flows.

As at 31 December 2017 and 31 December 2016, ihaeblockage on cash and cash equivalents.

As at 31 December 2017, time deposit interest fateEL is 9% (31 December 2016: 11,15% for TL).
The Group holds the time deposits in overnight ants

As at 31 December 2017 and 31 December 2016, tadsdef bank deposits are as follows:

31 December 31 December
2017 2016
Time deposi- (ICBC Turkey Bank) (Note 1' 3.343.81 75.214.34
Time deposit account (other bar 389.082.48 68.568.78
Demand deposit accou- (ICBC Turkey Bank) (Note 1! 10.639.10 4.219.19!
Demand deposit account (other ba 2.031.19 199.17:
Total 405.096.596 148.201.492
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIiM SiRKETi AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS A T AND

FOR THE YEAR ENDED 31 DECEMBER 2017

(Amounts are expressed in Turkish Lira (“TL") usdéeotherwise indicated.)

Trade receivables and payables
Short term trade receivables:

31 December 31 December

2017 2016
Receivables from loan custom 50.234.76 26.703.24
Receivablesrom customel 11.823.88 1.178.37
Receivables from TC 5.661.50 4.466.91
Doubtful trade receivabl 162.48: 162.48:
Provision for doubtful trade receivak (162.484 (162.484
Receivables from clearing housabroar 674 4.47:
Deposits and guarantt 172 290.00(
Other trade receivabl 119.36- 1.775.36!
Total 67.820.36( 34.418.37

As at 31 December 2017 and 31 December 2016, thements of provision for doubtful trade
receivables are as follows:

31 December 31 December

2017 2016
Beginning of the peric 162.484 162.484
Provisions for the ye - -
Collections - -
End of the perioc 162.484 162.484

Short term trade payables:

31 December 31 December

2017 2016
Payables to customers 410.754.92 149.086.90
Other payable 5.824.5:6 4.476.84.
Total 416.579.456 153.563.745

® Payables to customers, mostly consist of TDE amiddtand customers’ receivables from money market.
Financial Investments
Current assets

31 December 31 December

2017 2016
Held for trading marketable securities
Financial assets at fair value through profit @« 30.534.01 5.114.39
Available for sale financial investment
Available for sale financial investme 1.015.370 1.029.260
Total 31.549.387 6.143.652
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIM SIRKET1 AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS A T AND

FOR THE YEAR ENDED 31 DECEMBER 2017
(Amounts are expressed in Turkish Lira (“TL") usdéeotherwise indicated.)

Financial Investments(Continued)

As at 31 December 2017 and 31 December 2016, thidsd#f financial assets at fair value throughfipro
or loss are as follows:

31 December 31 December

2017 2016
Trading marketable securities Carrying value Carrying value
Equity share— Traded in stock exchan 13.26¢ 2.83¢
ICBC Turkey Portfoy Yonetimi Investment Fu 30.520.74 5.111.55
Total 30.534.017 5.114.392

31 December 2017 31 December 2016

Available for sale financial investment

Government bont 1.015.37 1.029.26!

Total 1.015.370 1.029.260

As at 31 December 2017 and 31 December 2016, ttadsdef financial assets available for sale
government bonds are as follows:

31 December 2017 31 December 2016
Financial assets available Effective Effective
for sale Amount interestrate Amount interest rate
Government bont 1.015.37C 1215%-12,7% 1.029.26! 8,229%-8,2%
Total 1.015.370 1.029.260
Non-current assets —
Financial assets available for sale 31 December 2017 31 December 2016
Stock- Istanbul Stock Exchange (ISE) 159.71. 159.71.
Total 159.711 159.711

("As at 31 December 2017 the Company’s share onatapitstanbul Stock Exchange is 0,0377%. The namialue of the
shares held by the Company is 15.971.094 amoutatiig 159.711 (31 December 2016: TL 159.711).
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIiM SiRKETi AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS A T AND

FOR THE YEAR ENDED 31 DECEMBER 2017

(Amounts are expressed in Turkish Lira (“TL") usdéeotherwise indicated.)

Other receivables and payables

As at 31 December 2017 and 31 December 2016, thdsdef other receivables and payables are as
follows:

Prepaid Expenses

31 December 2017 31 December 2016
Prepaid expens 8.81( -

Total 8.810 -

Current tax assets

31 December 207 31 December 206
35.242 27.799

Prepaictaxe:
Total 35.24. 27.79¢

Other short term other receivables

31 December 207 31 December 206

Short term receivabl 91.50¢ -
Receivables from person 474 1.461
Total 91.98: 1.46]

Other long term other receivables

As at 31 December 2017 and 31 December 2016, tadsdef long term other receivables are as
follows:

31 December 2017 31 December 2016
Deposits give 1.193.76! 313.28!
Total 1.193.76! 313.28!

Deposits given consists of guarantees given byCilrapany to operate in TDE as at 31 December
2017 and 31 December 2016.
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIiM SiRKETi AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS A T AND

FOR THE YEAR ENDED 31 DECEMBER 2017

(Amounts are expressed in Turkish Lira (“TL") usdéeotherwise indicated.)

6. Other receivables and payablefContinued)
Taxes and duties payable

31 December 2017 31 December 2016
Taxes and dutiepayabl 1.296.17 579.63(
Total 1.296.170 579.63(

The amount of tax and dues payable mostly conefsthe tax deductions (withholdings) for the
customer transactions.

Payables for employee benefits

31 December 2017 31 December 2016

Social security premiu payablt 513.54¢ 351.32¢
Total 513.549 351.329
7. Tangible Assets
Movements of tangible assets for the years endedegember 2017 and 31 December 2016 are as
follow:
Furniture
Machinery and and Other Tangible Total
Equipment Fixtures Assets

Acquisition cost
Opening balance, 1 Janu 201¢ 988.03( 128.65¢ 293.65. 1.410.34
Additions 362.70( 7.14¢ 897 370.74!
Closing balance, 31 December 2016 1.350.730 135.807 294.548 1.781.085
Opening balance, 1 January 2 1.350.73 135.80° 294.54¢( 1.781.08
Additions 1.365.16! 23.83¢ - 1.389.00
Closing balance, 31 December 2017 2.715.89! 159.64. 294.54¢ 3.170.08
Accumulated depreciation
Opening balance, 1 January 6 879.11¢ 117.46t 287.71: 1.284.29
Chargefor the perio 116.62¢ 2.87¢ 1.51¢ 121.01¢
Closing balance, 31 December 2016 995.744 120.344 289.227 1.405.315
Opening balance, 1 January 7 995.74: 120.34- 289.22° 1.405.31

. 616.718 5.993 1.469 624.180
Charge for the peric
Closing balance, 31 December 2017 1.612.46, 126.33 290.69¢ 2.029.49
Net Book Value
31 Decembe 201¢€ 354.98t 15.46: 5.321  375.77(
31 Decembe 2017 1.103.43. 33.30¢ 3.852 1.140.59
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIM SIRKET1 AND ITS SUBSIDIARY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS A T AND

FOR THE YEAR ENDED 31 DECEMBER 2017

(Amounts are expressed in Turkish Lira (“TL") usdéeotherwise indicated.)

Intangible Assets

Movements of intangible assets for the periods érsdeDecember 2017 and 31 December 2016 are

as follow:

Computer software

Acquisition cost

Opening balance, 1 January 6 343.03!
Additions 15.13:
Closing balance, 31 December 2016 358.167
Opening balance, 1 January 7 358.16°
Additions 275.29:
Closing balance, 31 December 2017 633.458
Accumulated amortization

Opening balance, 1 January 6 287.77.
Charge for the peric 1.24¢
Closing balance, 31 December 2016 289.01
Opening balance, 1 January 7 289.01°
Charge for the peric 58.13¢
Closing balance, 31 December 2017 347.15.
Net Book Value

31 Decembe 201¢€ 69.15(
31 December 2017 286.30!

Provisions, contingent assets and liabilities

Short term provisions

Short term provisions for the periods ended 31 B 2017 and 31 December 2016 are as follow:

31 December 31 December

201¢
Other provision 35.58¢
Total 35.589
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10.

ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIiM SiRKETi AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS A T AND

FOR THE YEAR ENDED 31 DECEMBER 2017

(Amounts are expressed in Turkish Lira (“TL") usdéeotherwise indicated.)

Provisions, contingent assets and liabilities gatinued)
Commitments

As at 31 December 2017 and 31 December 2016, thdsef the letters of guarantee and promissory
notes are as follows:

31 December 31 December

2017 2016
TDE 3.500.00t -
CMB 1.77¢ 1.77¢
ISE - 3.950.000
Total 3.501.776 3.951.776

Guarantee/pledge/mortgage (“GPM”) position of tleerpany as at 31 December 2017 and 2016 are
as follows:

31 December 31 December
Guarantees/Pledges/Mortgages given by the Compe 2017 2016

A. GPM given on behalf of its own legentity 3.501.77 3.951.77
B.GPM given on behalf of consolidated subsidit - -

C. Total amount of GPM given on behalf of otherdhparties’
deb

D. Other GPN - -

i. Total amount of GPM given on behalf of the P¢

ii. Total amount of GPM given on behalf of ot - -
iii. Total amount of GPM given on behalf of thirdagies not

covered in (

Total 3.501.77 3.951.77

Short-term borrowing

The Group has no short-term borrowing (31 Deceribé6: None).
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIiM SiRKETi AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS A T AND

FOR THE YEAR ENDED 31 DECEMBER 2017

(Amounts are expressed in Turkish Lira (“TL") usdéeotherwise indicated.)

11. Employee benefits

As at 31 December 2017 and 31 December 2016, thdsdef the short-term employee benefits are
as follows:

31 December 207 31 December 206

Employee benefits

Provision for unused vacati 1.002.60! 883.45(
Bonus provisions ( 860.94: 954.00(
Total short term provisions 1.863.553 1.837.450

OEmployee bonus provision for staff was paid in casii4 February 2017

Movement of provision for unused vacation is atofes:

31 December 207 31 Decembei2016

Opening balanc (1 January 883.45( 527.15
Paid provisions during the per (51.592 -
Allocated provisions during the per 170.75: 356.29¢
Total 1.002.609 883.450
As at 31 December 2017 and 31 December 2016, tadsdef the long-term employee benefits are
as follows:

31 December 2017 31 December 2016

Provisions related to employee benefi
Employee severance pay liabi 974.91° 754.06(

Long term provisions total 974.91 754.06(
Movements of provision for employee severance payaa follows:

31 December 207 31 December 206

Opening balanct 754.060 484.911
Charge for the peric (123.024 (263.234
Service co¢ 123.73. 56.71:
Interest co: 52.8€2 41.08¢
Actuarial differenc 167.58 434 .58.
Balance at the end of the period 974.917 754.060

) The provision for severance payments in the cumpenibd resulting from changes in actuarial assionptin actuarial
losses amounting to TL 167.587 the actuarial lossesrecognised in other comprehensive income.(@dedber 2016:
434.582 TL).

Under the Turkish Labour Law, the Group is requieday employment termination benefits to each
entitled employee to receive such benefits. Thdiegge retirement pay provision ceiling as at 31
December 2017, maximum TL 4.732,48 (31 Decembe620l 4.297,48), calculated based on total
gross wages and other rights 30 day trial. Thecjpat assumption is that the maximum liability for
each year of service will increase parallel witflation and the retirement pay provision ceiling is
revised semi-annually.
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIiM SiRKETi AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS A T AND

FOR THE YEAR ENDED 31 DECEMBER 2017

(Amounts are expressed in Turkish Lira (“TL") usdéeotherwise indicated.)

11. Provisions related to employee benefi(€ontinued)

TFRS anticipates development of actuarial valuatn@thods for estimating the Company's provision
for severance pay. Accordingly, actuarial assunmgtiand legal liabilities which were used in the
calculation of total liabilities are shown in tredbte below.

31 December 31 December

2017 2016
Discount rate (%) 2,0% 2,0%
Estimated salary / limit increase rate 6,5(% 6,5(%

12. Equity
Share capital
As at 31 December 2017 and 31 December 2016, gimkstructure is as follows:

31 December 2017 31 December 2016
Amount Share (%) Amount Share (%)

ICBC Turkey Bank AS. 75.9$8.48( 99,99¢ 24.999.50 99,99¢
Ragip Akir 76C 0,001 25( 0,001
Nuri Akin 76C 0,001 25C 0,001
Total paid in capital 76.000.000 100 25.000.000 100
Capital inflation adjustment differenc 31.27¢ 31.27¢
Total 76.031.27 25.031.27

As at 31 December 2017, the share capital corsis®8.000.000 shares of having a nominal value of
TRY 0.01 each ( 31 December 2016: 2.500.000.00@sla having a nominal value of TRY 0.01).

The Company has no preferred shares as at 31 Dec@®b7 (31 December 2016: None).
Adjustment to share capital

The capital increases made by shareholders arstadjwith the inflation effect up to 31 December
2004 in accordance with the Communiqué XI-29 ana esult inflation adjustment amounting to TL
31.279 (31 December 2016: TL 31.279) is recognised.

Fair value reserves
Change in fair value of financial assets

As at 31 December 2017, the difference betweenvidine and the value calculated according to
internal rate of return method of financial assetsilable for sale net off tax amonut to TL (27.820
is recognised in other comprehensive income asgehanfair value of financial assets (31 December
2016: TL 497).

Restricted reserves

At the Ordinary General Assembly Meeting of the @amy held on 31 March 2017, the Company
decided to transfer TL 268.844 of profit to legaserves account; the remaining balance amounting
to TL 5.006.586 amount was decided to be trangdd@oextraordinary reserves.

Prior period’s profit/loss

As at 31 December 2017, prior period’s profit isoamting to TL 625.948 (31 December 2016:
6.888.206).
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIiM SiRKETi AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS A T AND

FOR THE YEAR ENDED 31 DECEMBER 2017

(Amounts are expressed in Turkish Lira (“TL") usdéeotherwise indicated.)

13. Statement of profit or loss
Sales and cost of sales
For the periods ended 31 December 2017 and 31 Drre?016, sales and cost of sales are as follows:

1 January- 1 January-
31 December 2017 31 December 2016

Sale:

Treesury bonds/government bor 13.775.458 170.522.273
Equity securit 36.323.76 151.595.75
Investmenfunds 95.903.90 62.734.12
Debt securitie - -
Total 146.003.12 384.852.15
Cost of sale

Treasury bonds/government bot (13.771.107 (170.519.29¢
Equity securit (36.284.09) (151.492.04:
Investmenfunds (95.471.59¢ (62.371.814
Debt securitie - -
Total (145.526.798) (384.383.156)

Service income
For the periods ended 31 December 2017 and 31 Dexe2016,service income are as follows:

1 January- 1 January-
31 December 2017 31 December 2016

Service incomi

Corporate financ 12.554.12! -
Brokerage commission income on equity securities
transaction 8.751.11. 5.334.81
Project finance incon 4.019.50 2.735.87
Intermediary commission income on futures market 1.981.45: 1.513.94
SWAP transactions pro 879.59¢ -
Lending commissic 379.68 -
Intermediary commission froisale of bonc - 1.229.801
Investment fund management commission inc 126.33¢ 368.74.
Intermediary commission from capital increase
transaction 270.98. 213.95¢
Money market commissio 65.75¢ 143.26:.
Account management commissi - 69.88:
Public offering intermediary incor - 1.52¢
Commission income on trading treasury bills and
bond: 197.82! 472
Othel 826.40! 598.947
Total 30.052.78 12.211.25
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIM SIRKET1 AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS A T AND

FOR THE YEAR ENDED 31 DECEMBER 2017
(Amounts are expressed in Turkish Lira (“TL") usdéeotherwise indicated.)

13. Statement of profit or loss (continued)
Interest income from other operations
For the periods ended 31 December 2017 and 20&6atimy income are as follow:

1 January- 1 January-

31 Decembe 2017 31 Decembe 2016

Interest income from ban 7.390.62¢ 7.556.31,
Interest incormr from customei 8.233.55. 4.730.04
Othel - 147.69:
Total 15.624.17 12.434.05

14. General administrative expenses

For the periods ended 31 December 2017 and 31 D216 , general and administrative expenses
are as follows:

1 January- 1 January-
31 December 201 31 December 206

Personnel expens 15.905.17 11.617.971
Membership fee 1.835.99 1.593.28.
Taxes and dutit 286.39t 1.503.89
Rent expens:i 1.596.71 1.378.39.
Communication expens 1.519.07. 1.282.45.
Data screen expen: 498.65( 445.35¢
Advisory and legal consultancy exper 708.28t 436.33:
Building contribution expens 489.32: 356.34
Amortisation and depreciation exper 682.31! 122.26!
Other expens: 931.66! 127.69¢

Total 24.453.587 18.863.991
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15. Other operating income and expense
For the periods ended 31 December 2017 and 20&6 aplerating income and expenses are as follow:

1 January- 1 January-
Other Operating Income 31 December 201 31 December 206
Account opening fe 741 14
Othel 53.94« 42.14¢
Total 54.68¢ 42.16:
1 January- 1 January-
Other Operating Expenst¢ 31 December 201 31 December 206
Transaction loses expense 569.82¢ -
Other expense from operating activi 232.18t 39.88t¢
Previous period expen: 712.72¢ -
Total 1.514.738 39.885
16. Financial income
For the periods ended 31 December 2017 and 2046dial income are as follow:
1 January- 1 January-
31 December 2017 31 December 2016
Foreign exchange gal 1.134.99. 252.60!
Interest income on marketable secur 322.14¢ 34.42¢
Dividend incom 7.88: 25.41:
Othel 137.38( 22.98¢
Total 1.602.403 335.430
17. Financial Expenses

For the periods ended 31 December 2017 and 31 Dere2016 financial expenses are as follow:

1 January- 1 January-
31 December 2017 31 December 2016

Interest expen 520.80¢ 133.69¢
Commission expenses on letters of guar 74.26¢ 69.41¢
Commission epenses on SMMI 55.46¢ 51.76:
Financial assets commission expe 3.68] 14.37«
Othel 169.95¢ 7.22¢
Total 820.17 276.47!
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Tax assets and liabilities
General
The Group is subject to tax legislation and practicforce in Turkey.

The corporate tax rate in Turkey is 20%. Tax retware open for five years from the beginning of the
year that follows the date of filing during whiame the tax authorities have the right to audit tax
returns, and the related accounting records onhwthiey are based, and may issue re-assessments
based on their findings.

Corporations are required to pay advance corptaatquarterly at a rate of 20% on their corporate
income. Companies file their tax returns with thait offices in the fourth month following the
accounting closing date of the related year. . Adeaax paid by corporations which is for the
current period is credited against the annual gatpm tax calculated on their annual corporate
income in the following year.

For the year ended 31 December 2017 and 31 Dec&ih6y details of the tax expenses ares follows:
31 December 2017 31 December 2016

Current tax expen (4.557.887 (1.371.833
Deferred tax income / (expen 334514 66.91!
Tax expense (4.223.373) (1.304.918)

Current Tax liability
The details of tax liability as at 31 December 2@hd 2016 as follows:
31 December 2016 31 December 2015

Corporat tax payabl 4.557.88 1.371.83
Prepaid taxes and fur (2.837.35¢ (1.183.951
1.720.528 187.882
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Tax assets and liabilities (continued)
Deferred tax assets and liabilities

Deferred tax is recognised on differences betwiertarrying amounts of assets and liabilities e th
financial statements and the corresponding taxsbakéh is used in the computation of taxable profi
and its recognised in using the balance sheetlitialmethod. Deferred tax liabilities or assets
considered the tax rates prevailing at the reppriiate is reflected in the accompanying financial
statements.

If the changes in fair value of financial assets r@cognised in profit or loss; current year coaper
tax, deferred tax income/expense which are rekaté¢itis change is also recognied in profit or ldks.
the changes in fair value of financial assets @ectly recognised in equity; tax effects which are
related to this change is recognised in equity.

The Company’s deferred tax assets and liabiliteeat81 December 2017 and 31 December 2016 are
as follows:

31 December 31 December
2017 2016
Deferred Deferred
Accumulated tax Accumulated tax
temporary assets temporary assets
differences liabilities differences Liabilities

Provisions related to employee

benefit: 1.977.52 395.50! 1.637.51 327.50:
Provisions for other debts and

liabilities 883.02 176.60! 58.65¢ 11.73:
Foundation and organisation 19.540 3.908 - -

costs (Difference between

TPL and IFRS
Deferred tax assets 2.880.091 576.018 1.720.709 344.141
Difference between tax base
and carrying value of tangible
and intangible asse (124.804 (24.961 3.90¢ 782
Financial investmen (25.581) (5.116) 20.63¢ 4.12%
Deferred tax liabilities - - - -
Deferred tax net 2.72€.70€ 545.941 1.720.70 344.14:

Deferred tax assets and deferred tax liabilities @ffset and reported in the statement of financial
position of each company subject to consolidatidawever, deferred tax assets and liabilities are
presented without offsetting in the consolidatedficial statements. There is no deferred tax iigbil
of ICBC Portfdy Yonetimi A. (31 December 2016: None) .
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19. Balances and transactions with related parties

In these financial statements, the shareholdetbeofGroup and ICBC Group companies and all its
subsidiaries having indirect shareholding relatidtih the Group are referred to as “related parties”

31 December 31 December

2017 2016

Receivables from related parties
Cash and cash equivalents
-ICBC TurkeyBank AS. - Main sharehold: 13.982.91 79.433.53
Trade receivables
-Fund management commissi 80.58¢ 33.51°
Total 14.063.50 79.467.05

1 January — 1 January —
Commission income of investment funds management 31 December 2017 31 December 2016
- ICBC Turkey Portfoy Ydnetimi & (A and B type floating fund.
A type stock fund and B type liquid fund) fund mgaement fee 126.33¢ 285.80:
Interest incom
-ICBC Turkey Bank A 6.139.34 7.693.20.
Rent expens 1.482.34 1.358.35.
-ICBC Turkey Bank A&
Building participation expen 472.43 359.34°

- ICBC Turkey Bank &

Financial expens:
- ICBC Turkey Bank A - 60.76:

Letters of guarantee received from related paaseat 31 December 2017 amounting to TL 1.776 (31
December 2016: TL 1.776).

For the year ended 31 December 2017, wages ankusimeinefits provided to the top management
including chairman, member of the board of direstgeneral manager, audit committee members,
and assistant general managers amounting to TI92.30 (31 December 2016: TL 1.887.246 TL).
Compensation of key management personnel condisee® and other short term benefits, unused
vacation and retirement pay liability provisions.
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20. Nature and level of risks arising from financidinstruments

Capital management

The Company’s objectives during managing capittl isaintain an optimal capital structure in order
to maintain Company’s operations that yields gaiitd partners and benefits for other shareholders.

The Company follows its capital adequancy in acancé with the Communiqué Serial: V, No: 34 of
the minimum core capital requirement of capitalcadey bases.

The Company’s activities expose it to a varietyiméncial risks, including the effects of changes i
debt and equity market prices, foreign currencyharge rates and interest rates. The Company’s
overall risk management program focuses on theegingtability of financial markets and seeks to
minimize potential adverse effects on the finanp&tformance of the Company.

Credit risk

Financial instruments contain an element of risk tihhe counterparties may be unable to meet the
terms of the agreements. This risk is monitoregtfarence to credit ratings and managed by limiting
the aggregate risk to any individual counterpdgposure to credit risk is also managed by obtginin
collaterals in the form of listed equity securities

Receivables

Trade receivables  Other receivables
_ ~ Receivables fron Cash and _ .
Related Third  Related Third reverse repc cash Financial

31 December 2017 parties parties  parties parties transactions _equivalents  investments
Exposure to maximum

credit risk as at reporting

date (A+B) 80.58¢ 67.75477¢€ - 91.98: - 414.696.59 1.015.37!(
- Guaranteed part of

maximum credit risk with

collaterals et - - - -
A. Net carrying value of

financial assets which are

neither impaired nor overd 80.58¢ 67.759.77 - 91.98: - 414.696.59 1.€15.37(
B. Off balance sheet items

with credit risk: - - - - -

Receivables
Trade receivables Other receivables
Receivables fron Cash anc
Related Third  Related Third reserverepo cast Financie
31 December 2016 parties parties  parties parties transactions equivalentsinvestments

Exposure to maximum
credit risk as at reporting
date (A+B) - 34.418.37 - 1.461 - 152.964.49 1.029.26/
- Guaranteed part of maximum

credit risl with collaterals et - - - - -
A. Net carrying value of

financial assets which are

neither impaired nor overd - 34.418.37 - 1.461 - 152.964.49 1.029.261
B. Off balance sheet items

with credit risk: - - - - -
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Nature and level of risks arising from financihinstruments (Continued)

Liquidity risk:

Liquidity risk is the inability of the Company toatcth the net funding requirements with sufficient
liquidity. The Company manages the liquidity riskrbaintaining sufficient cash and other liquid
assets in order to fund the current and prospedg®e requirements

The remaining contractual maturities of non-dative financial liabilitiesas at 31 December 2017

and 31 December 2016 are as follows:

31 December 2017

Carrying 3 months or 3-12 Total contractual
Expected maturities value less months cash outflon
Non-derivative financial liabilities
Trade payable 416.579.456 416.579.456 - 416.579.456
Total financial liabilities 416.579.456 416.579.456 - 416.579.456
31 December 2016
Carrying 3 months or 3-12 Total contractual
Expected maturities value les: months cash outflon
Non-derivative financial liabilities
Trade payable 153.563.745  153.563.745 - 153.563.745
Total financial liabilities 153.563.745 153.563.745 - 153.563.745
The company has no derivative financial liabiliteesat 31 December 2017 and 2016.
Remaining maturities of assets and liabilitiesasdollows:
31 Decembe 2017
Less than 1 Less than 3 3 months -
month month 1lyear 1-5years Current Total
Cash and cash equivalents 59, 456 5g - - - 22.270.29 414.696.59
Financial investmen 1.015.370 - - - 30.534.017 31.549.387
Trade receivable 67.840.360 - - - - 67.840.360
Other shor-term receivable 91.982 - - - - 91.982
Financial investmen - - - - 159.711 159.711
Other long-term receivables - - - - 1.193.760 1.193.760
Total assets®) 461.374.009 - - - 54.157.787 515.531.796
Trade payables (net) 416.579.45 - - - - 416.579.45
Other liabilities 3.016.698 - - - - 3.016.698
Total liabilities 419.596.154 - - - - 419.596.154
Liquidity risk 41.777.855 - - - 54.157.787 95.935.642

(*) Tangible assets amounting to TL.140.590intangible assets amounting to 286.306 amounting to TI545.941and the existence of
current period amounting to T25.242were not included in the table.

(**) Long-term provisions amounting to TI974.917and short-term provisions amounting to T1893.852vere not included in the table.
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Nature and level of risks arising from financihinstruments (Continued)

Liquidity risk (continued)

31 Decembe 201¢

Less than 1 Less than 3 3 months-

month month lyear 1-5years Current Total
Cash and cash equivalents ) /5 705 5 018136  152.964.49
Financial investmen 1.029.261 5.114.392 6.143.65;
Trade receivable 34.418.37 - 34.418.37
Other shor-term receivable 1.467 - 1.461
Financial investmen - 159.711 159.71:
Other long-term receivables 313.285 313.285
Total assets (* 179.232.224 14.768.754  194.000.978
Trade payables (net) 153.563.74 153.563.74
Other liabilities 767.512 - - 767.512
Total liabilities (**) 154.331.257 154.331.257
Liquidity risk 24.900.967 14.768.754 39.669.721

(*) Tangible assets amounting to B75.770and intangible assets amounting to@9.150were not included in the table.

(**) Short-term provisions amounting to TL.873.03%nd long-term provisions amounting to T64.060were not included in the table

As at 31 December 2017 and 31 December 2016 gihielliy reqlirement of the Company in accordance
with Communiqué 34 is as follows:

31 Decembe 2017

31 Decembe 201¢

Current assets (; 514.222.37 193.555.78
Current Liabilities (B) 422.003.555 156.155.625
Current assets / Current Liabilities (A/B) 1,22 1,24
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Nature and level of risks arising from financihinstruments (Continued)
Foreign currency risk

Group is exposed to foreign currency risk due tangjes in foreign exchange rates foreign currency
denominated assets and liabilities between theaion date and the reporting date.

Foreign currency rate for 31 December 2016 and &lehber 2016 are as follows:
31 Decembe 2017 31 Decembe 201¢

ust 3,771¢ 3,519:
EURC 4,515¢ 3,709¢
GBF 5,080: 4,318¢
CNY 0,576: 0,503¢

Sensitivity to foreign currency

The table below shows the sensitivity of the ConydE?6 change in Euro exchange rate. The amounts
below represent the effect on profit or loss stateinin the case of a 10% increase/decrease in Euro

against TL.
Profit / (Loss) Equity®
Appreciation ~ Depreciation  Appreciation  Depreciation
of foreign of foreign of foreign of foreign

31 December 2017 currency currency currency currency
10% change in US Dollar against TL
1- US Dollar net asset/liabili 1.253.105 (1.253.105) 1.253.105 (1.253.105)
2- Hedged portion of USD amount-) - - - -
3- US Dollar net effect (1+2) 1.253.105 (1.253.105) 1.253.105 (1.253.105)
10% change in EURO against TL
4- EURO net asset/liabili 38.910.955 (38.910.955) 38.910.955 (38.910.955)
5- Hedged portion of EUR amount-) - - - -
6- EURO net effect (4+5) 38.910.955 (38.910.955) 38.910.955 (389.109.548)
10% change in GBP against TL
7- GBP net asset/liabili 744 (744) 744 (744)
8- Hedged portion of GBP amount) - - - -
9- GBP net effect (7+8) 744 (744) 744 (744)
10% change in GBP against TL
10- GBP net asset/liabili 6.004 (6.004) 6.004 (6.004)
11- Hedgedportion of GBP amounts-) - - - -
12- GBP net effect (10+11) 6.004 (6.004) 6.004 (6.004)
TOTAL (3+6+9+12) 40.170.808 (40.170.808) 40.170.808 (40.170.808)

35



ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIiM SiRKETi AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS A T AND

FOR THE YEAR ENDED 31 DECEMBER 2017

(Amounts are expressed in Turkish Lira (“TL") usdéeotherwise indicated.)

20. Nature and level of risks arising from financihinstruments (Continued)

Sensitivity to foreign currency

Profit / (Loss) Equity
Appreciation  Depreciation  Appreciation  Depreciation
of foreign of foreign of foreign of foreign

31 December 2016 currency currency currency currency
10% change in US Dollar against TL
1- US Dollar net asset/liabili 71.766 (71.766) 71.766 (71.766)
2- Hedged portion of USD amount-)
3- US Dollar net effect (1+2) 71.766 (71.766) 71.766 (71.766)
10% change in EURO against TL
4- EURO nefasset/liability 471.18; (471.183 471.183 (471.183
5- Hedged portion of EUR amount-)
6- EURO net effect (4+5) 471.183 (471.183) 471.183 (471.183)
TOTAL (3+6) 542.949 (542.949) 542.949 (542.949)

) Equity effect is the same with profit/ loss effect

Fair value of financial instruments

The fair value of financial assets and liabiliteee determined as follows:

First level: Registered (unadjusted) prices of ibah assets or liabilities in active markets.

Second Level: Data which can be observed by dyrttrough prices) or indirectly (derived from
prices) and which excludes the registered pricesrd®ed in first level

Third level: Data that is not based on observaldekat data related to assets and liabilities (non-
observable data).

Fair valueclassification of assets and liabilities which areasured over their fair values is as follows:

Fair value level as at reporting
date
Financial asset 31 December 207 Level 1 Level 2 Level

Financial assets at fair value through 30534.017 30.534.017 i i

profit or los:
Financial assets available for sale (current 1015370 1.015.370 i i
assets
Total 31.549.387 31.549.387 - -
Fair value level as at reporting
date
Financial asset 31 December 206 Level 1 Level z Level &

Financial assets at fair value through

profit or los: 5.114.39. 5.114.39 - -
F;r:iréilal assets available for sale (current 1029260 1.029.260 i i

Total 6.143.65.  6.143.65. - -
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21. Events after reporting period

The request of the Company to open a branch t€#pital Markets Board with the resolution of the
Board of Directors dated 22 December 2017 and ntedb@69 was welcomed by the letter dated 15
January 2018 and numbered 32992422-205.04.04-E148key Investment Menkul Zerler AS. -
Opening of Branch Necatibey made and Turkey haes begistered in the Commercial Register on
January 31, 2018.
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