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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONiM SiRKETi AND ITS SUBSIDIARY
Condensed Consolidated Statement of Financial Posith as at 31 March 2019

(Amounts are expressed in Turkish Lira (“TL") urdestherwise indicated)

Reviewec Audited
Current Period Prior Period
31 March 31 Decembel
Notes 201¢ 201¢
Asset:
Current Assets
Cash and cash equivale 3 1.380.790.23 512.735.57
Financial investmen 5 22.483.20 16.343.06
Trade receivablt 4 58.483.88 56.260.08
- Due from related partie 14 149.47: 82.57¢
- Other trade receivabl 58.334.41 56.177.50
Other Receivablt 6 4.09¢ 1.48¢
- Due from related parti - -
- Other receivable 4.09¢ 1.48¢
Prepaid expenses 6 342.82t 6.70(
Current period tax related as: 6 122.19¢ 125.16-
Total current asset: 1.462.226.44 585.472.07
Non-current asset:
Financial investmen 5 159.71: 159.71:
Other receivable 6 1.958.74 1.464.66!
- Due from related parti - -
- Other trade receivabl 1.958.74 1.464.66!
Tangible asse 7 813.81« 881.96.
Intangible asse 7 243.43i 257.20:
Deferred tax asse¢ 13 1.055.42 1.333.32
Total non-current asset: 4,231.16 4.096.87!
Total asset: 1.466.457.56 589.568.94

The accompanying notes form an integral part ae¢lmondensed consolidated financial statements.
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONiM SiRKETi AND ITS SUBSIDIARY
Condensed Consolidated Statement of Financial Posith as at 31 March 2019

(Amounts are expressed in Turkish Lira (“TL") urdestherwise indicated)

Reviewe( Audited
Current Period Prior Period
31 March 31 December
Notes 2019 2018
Liabilities
Short term liabilities
Short term financial borrowin: 10 - -
Trade payable 4 1.326.713.29 466.675.11
- Due to related parti - --
- Other trade payabl 1.326.713.29 466.675.11
Payables relating to employbenefit: 6 197 310.73:
Short term provisior 5.693.54. 3.224.04
- Employee benefi 11 1.201.47 3.162.45
- Other short term provisio 8 4.492.06 61.59¢
Current tax payabl 6 4.927.54 2.605.19!
Total current liabilities 1.337.334.58 472.815.08
Long term liabilities
Long term provisior 2.420.39 2.179.08!
-Employee benefi 11 2.420.39 2.179.08!
Total non-current liabilities 2.420.39 2.179.08!
Equity
Paid in capite 12 76.000.00 76.000.00
Adjustments to share cap 12 31.27¢ 31.27¢
Change in fair value of financial as¢ 12 (162.315 (143.503
Other comprehensive income that will nevel
reclassified to profit or lo: (1.168.15C (1.168.15C
-Actuarial loss related to pensiglans (1.168.15C (1.168.15C
Restricted reserv 3.145.11 2.143.65
Prior year’s incom 36.710.03 16.087.67
Profit for the perio 12.146.62 21.623.82
Total equity 126.702.58 114.574.77
Total liabilities and equity 1.466.457.56 589.568.94

The accompanying notes form an integral part ae¢lmondensed consolidated financial statements.
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ICBC TURKEY YATIRIM MENKUL DE  GERLER ANONIM SIRKETi AND ITS SUBSIDIARY

Condensed Consolidated Statement of Profit or Losand Other Comprehensive Income for the
Period Ended 31 March 2019

(Amounts are expressed in Turkish Lira (“TL") urdestherwise indicated.)

Reviewed Reviewed
1 January - 1 January -
31 March 31 March
Notes 2019 2018
Statement of profit or loss
Sale: 15 45.752.07 67.957.96
Service incom 1t 15.987.71 7.732.56:
Cost of sales-) 15 (44.663.14% (67.555.617
Gross profit from operations 17.076.643 8.134.913
Interest income from operatic 4.353.68! 3.573.02:
Gross profit 21.430.328 11.707.935
General administrative expens-) 1t (7.143.118 (6.980.528
Other operating income 73.87: 2.61C
Other operating expense-) (135.509 (62.058
Operating profit 14.225.574 4.667.959
Financial income 3.687.59: 572.13¢
Financial expense-) (1.559.564 (174.221
Profit before tax from continuing operations 16.353.603 5.065.874
Tax income / (expense) from continuing operations (4.206.980) (1.195.247)
Current tax income / (expens 13 (3.923.767 (1.176.697
Deferred tax income / (expens 13 (283.213 (18.550
Profit from continuing operations 12.146.623 3.870.627
Profit for the period 12.146.623 3.870.627
Statement of other comprehensive income
Other comprehensive incol (148.072 (83.152
Changes in fair value reserv (24.118 -
Income tax relating to other compharasive income 37.88: 16.62¢
Other comprehensive income after tax (134.308) (66.523)
Total comprehensive income 12.012.315 3.804.104

The accompanying notes form an integral part ae¢lmndensed consolidated financial statements.
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ICBC TURKEY YATIRIM MENKUL DE  GERLER ANONIM SIRKET1 AND ITS SUBSIDIARY
Condensed Consolidated Statement of Changes in Etyufor the Period Ended 31 March 2019

(Amounts are expressed in Turkish Lira (“TL") urdestherwise indicated)

Adjustme Actuarial gains
nt to and losses
Paid in share  Fair value related to Restricted  Prior year's Profit for
Notes capital capital reserves  pension plans reserves profit orloss  the period  Total Equity
1 January 2018 12 76.000.000 31.279 (27.320) (160.379) 1.302.183 25.®18 16.798.504 94.570.215

Total Comprehensive Income

Corrections due to changes in accounting pol - - -- - - -- 3.870.62 3.870.627
Profit for the perio - - -- 357.71: - -- - 357.714
Acturial profit/(loss - - -- - - -- - --
Change in fair value of financial assets avalidbiesale - - -- - - -- - --

Total Comprehensive Income 76.000.000 31.279 (27.320) 197.335 1.302.183 @35.9 20.669.131 98.798.556
Transfers to retained earnil - - -- - - 15.957.03 (15.957.031 --
Transfers to reserv - - -- - 841.47: -- (841.473 --
Balance at 31 March 2018 76.000.000 31.279 (27.320) 197.335 2.143.656 2659 3.870.627 98.798.556
1 January 2019 12 76.000.000 31.279 (143.503) (1.168.150) 2.143.65 16.087.671 21.623.824 114.574.777
Total Comprehensive Income

Profit for the perio - - -- - - - 12.146.62 12.146.623
Acturial profit/(loss; - - -- - - -- - --
Change in fair value of financial assets avalidbiesale - - (18.812 - - -- - (18.812)
Total Comprehensive Income 76.000.000 31.279 (162.315) (1.168.150) 2.143.65616.087.671 33.770.613 126.702.588
Transfers to retained earni - - -- - - 20.622.36 (20.622.362 --
Transfers to reserv - - -- - 1.001.46: -- (1.001.462 --
Balance at 31 March 2019 76.000.000 31.279 (162.315) (1.168.150) 3.145.11836.710.033  12.146.623 126.702.588

The accompanying notes form an integral part aelendensed consolidated financial statements.
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONiM SiRKETi AND ITS SUBSIDIARY
Condensed Consolidated Statement of Cash Flows

for the Period Ended 31 March 2019

(Amounts are expressed in Turkish Lira (“TL") urdestherwise indicated.)

Reviewed Reviewed
1 January- 1 January-
Notes 31 March 2019 31 March 2018
A. Cash flows provided from operating activities 84.994.682 21.685.291
Profit for the period 12.146.789 3.870.627
Adjustments for profit / loss for the period 774.97 1.379.406
Adjustment for depreciatic 7 88.98¢ 118.92(
Adjustment for amortizatic 7 23.46¢ 63.46¢
Adjustment for vacation pay liabili 147.18¢ (782.288
Adjustment for employee termination ben 247.95! 108.14¢
Other financial income (excluding foreign curremajin) (4.353.685 (2.610
Other financial expen 135.50¢ 697.06¢
Deferred tax expense / (incor 561.11¢ --
Current tax expen 13 3.923.76 1.176.69
Change in net working capital 174.326.852 17.089.476
Financial investmen (6.140.14C 29.826.83
Changes in receivables from related pa (66.892 80.58¢
Changes in other trade receival (2.156.912) (12.222.96¢
Changes in customer as: (684.418.46¢ --
Changes irother current asse -- (44.756.863
Changes in other receivak (829.845 (418.054
Changes in trade payak 860.038.18 45.089.68
Changes in other liabilities and provisi 7.907.56! (509.744
Employee termination benefits paymn 11 (6.642 --
Vacation liability pait 11 -- --
Changes in blocked amou 3 -- --
Cash flows from operating activities (2.253.264) 654.218
Interests and commissions (125.934 --
Interests receive 4.263.941 (654.218
Taxes pai 13 (6.391.276 --
B. Cash flows from investing activities (30.538) (149.579)
Cash flows from acquisition of tangible and intdolgi
asset (30.538 (149.578
C. Cash flows from financing activities -- 4.850.000
Changes in borrowini -- --
Repayments of borrowin -- --
Net increase/decrease in cash and cash equivalents
before the effect of foreign currency translation
differences (A+B+C) 184.964.144 26.385.713
D. Effects of change in foreign exchange rate on sia
and cash equivalents -- --
Net increase/decrease in cash and cash equivalents
(A+B+C+D) 184.964.144 26.385.713
E. Cash and cash equivalents at the beginning ofeh
period 3 86.450.164 24.580.409
Cash and cash equivalents at the end of the period
(A+B+C+D+E) 3 271.414.308 50.996.122

The accompanying notes form an integral part ae¢lmndensed consolidated financial statements.
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIM SIRKETi AND ITS SUBSIDIARY

Notes to the Condensed Consolidated Financial Statents
as at and for the Period Ended 31 March 2019

(Amounts expressed in Turkish Lira (“TL") unlesherwise stated)
Organization and operations of the Company

ICBC Turkey Yatirim Menkul Dgerler AnonimSirketi (the “Company”), formerly Tekstil Menkul
Degerler AnonimSirketi, was established on December 5, 1996 amtkestés operations on January
10, 1997 by obtaining the operation certificataxfrGapital Market Boards of Turkey (“TCMB").

In the context of the decision number 561 taketh@tBoard of Director's Meeting on 31 May 2016,
the Company’s trade name has been changed antkredias “ICBC Turkey Yatirim Menkul Rerler
Anonim Sirketi” on 9 June 2016 at the Trade Registry Gazett

The Company applied to renew certificate of autie®miin accordance with Capital Market Law’s
Communiqué numbered 111-37.1 “Disclosure of InvesiinServices and Operations with Ancillary
Services Principles” and Communiqué numbered IlL3®@rinciples of Establishment and Activities
of Investment Firms”. As a result, the Company wathorized as “Broad Authorized Intermediary
Firm” as at 1 January 2016 according to CapitalkdatLaw serial 6362.

The Company has the following certificates of atittadion from Capital Market Boards of Turkey
(“TCMB"):

- Brokerage transaction activity

- Portfolio brokerage activity

- Individual portfolio management

- Investment advisory activity

- Mediation by the IPO brokerage underwriting
- Limited Custodian service

ICBC Turkey Bank AS. owns 99.99% shares of the Company. The Parerk &dCBC Turkey Bank
A.S. is Industrial and Commercial Bank of China Limité'ICBC”). Headquarters address of the
Company is Maslak Mahallesi Dereboyu/2 Caddesi BI&4398 Sariyeistanbul. The Company has
98 employees as at 31 March 2018 (31 December 2Q18:

Approval of financial statements

The condensed consolidated financial statemergs3tMarch 2019 have been approved by the Board
of Directors of the Company and authorized foréssn 24 April 2019. The General Assembly has the
discretion of making changes in the accompanyinglensed consolidated financial statements after
their issuance.

Information on subsidiary

The Company’s subsidiary ICBC Turkey Portfoy YonetAnonim Sirketi (formerly “Tekstil Portféy
Yonetimi AnonimSirketi”), was established on 21 April 2015 as at\ddrch 2019. The Company and
its subsidiary are named as “the Group” as a whole.
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONiM SIiRKETi AND ITS SUBSIDIARY
Notes to the Condensed Consolidated Financial Statents

as at and for the Period Ended 31 March 2019

(Amounts expressed in Turkish Lira (“TL") unlesherwise stated)

Basis of presentation of financial statements
Basis of presentation

Accounting standards applied

The accompanying financial statements have begraperd in accordance with the provisions of the
Communiqué No: 11-14.1 "Communiqué on PrinciplesFifiancial Reporting in Capital Market"
("Communiqué™) promulgated by the Capital Marketsa&l ("CMB") dated 13 June 2013 and
numbered 28676, and Auditing Standards Board ( "YBtat have been put into force by Turkey
Accounting Standards (TAS) has been prepared iordance. TMS; Turkey Turkey Accounting
Standards Financial Reporting Standards, comprfsadditions and comments on them. The
accompanying financial statements are presenteflLinwhich is the Company's functional and
presentation currency and all financial informati®presented in TL unless otherwise stated.

The Group’s interim financial statements as at 3rdA 2018 have been prepared in accordance with
TAS 34. Limited interim consolidated financial satents do not consist full scope financial
statements as the year end consequently, limitedrimfinancial statements have to be read with the
Group’s financial statements as at 31 December.2018

The preparation of financial statements

The principles stated in the "Announcement Regaréfimancial Statements and Footnote Formats"
announced by the CMB Decision Body dated 13 Juri8 2ihd numbered 28676 were used for
Preparation of financial statements and footnaieshie period ended on 31 March 2018.

Offsetting

Financial assets and liabilities are offset andnbieamount is reported in the statement of firenci
position when there is a legally enforceable righset off the recognized amounts and there is an
intention to settle on a net basis, or to realimedsset and settle the liability simultaneously.

Going Concern
The Group prepared financial statements accordimgging concern principle.
Presentation currency

Financial statements of the Group are presentdekiourrency of the primary economic environment
in which the entity operates (its functional cungn For the purpose of the financial statemetis, t
result and financial position are expressed in iBlrkira (“TRY”), which is the functional currency
and the presentation currency of the Group.

Changes in accounting policies estimates andas

Any change in the accounting policies resulted ftom first time adoption of a new TAS/TFRS is
made either retrospectively or prospectively inoadance with the transition requirements of
TAS/TFRS. Changes without any transition requiretnaraterial changes in accounting policies or
material errors are corrected, retrospectivelydsgating the prior period financial statements.

Changes in accounting estimates

The accompanying financial statements are prepavagbaratively with the prior period in order to
determine the Company's financial position, perfamoe and trends in cash flow. In order to provide
comparability when the presentation or classifaabf the items in the financial statements changes
prior period financial statements are reclassiiedordingly and explanations are made regarding
these issues.

There has been no significant change in the estsratd assumptions of the company management
used in the implementation of the reporting poscadopted in the preparation of the financial
statements.
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONiM SIiRKETi AND ITS SUBSIDIARY
Notes to the Condensed Consolidated Financial Statents

as at and for the Period Ended 31 March 2019

(Amounts expressed in Turkish Lira (“TL") unlesherwise stated)

Basis of presentation of financial statemés (continued)
Changes in accounting estimatgsontinued)

Applied accounting principles

TFRS 9 Financial Instruments - Classification and easurement

TFRS 9 regulates the accounting and measuremdirianicial assets and financial liabilities. This
standard has been in place since 1 January 20ERirggp TAS 39 Financial Instruments: Recognition
and Measurement.

Classification and Measurement of Financial Asseted Financial Liabilities

TFRS 9, substantially preserves the existing prons of TAS 39 for the classification and
measurement of financial liabilities. However, figél assets held to maturity, loans and receigable
and available-for-sale financial assets, the pevi®@AS 39 classification categories have been
removed.

The adoption of TFRS 9 did not have any significafifect on the Company's accounting policies
related to its financial liabilities and derivatifieancial instruments. The classification of TFRS
financial assets and the effect on the measureanerstated below.

According to TFRS 9, when a financial asset i fuquired in the financial statements; measured
at amortized cost; the fair value difference is soead by reflecting the other comprehensive income
- borrowing instruments; FV difference is measusgdeflecting the other comprehensive income -
equity instruments or FV is classified as being sneed by reflecting the difference in profit ordos
The classification of financial assets within teegge of TFRS 9 is generally based on the contrhctua
cash flows of the business model and financialtassed by the entity for the management of the
financial assets.

A financial asset is measured at amortized cditli conditions are satisfied and FV is not clasgif
as being measured at fair value through profibes!

. Retention in the context of a business model fercibllection of contractual cash flows of
the financial assets and
. The contractual terms of the financial asset leash flows that include interest payments

arising only from principal and principal balandespecific dates.
In the event that a borrowing instrument is notsified as measured under both the following
conditions and the FV difference is reflected ia profit or loss, the FV difference is measured by
reflecting the other comprehensive income:

The acquisition and retention of contractual cdstvs$ of a financial asset within the scope of a
business model aimed at the sale of financial asset

The contractual terms of the financial asset leazhth flows that include interest payments arising
only from principal and principal balance at spiedifates.

For the first time purchase of equity instrumeneistments that are not held for trading purposes
in the financial statements, there may be a praterdhat can not be reversed on subsequent
amendments to fair value for other comprehensiserire. This choice can be made on an individual
investment basis.

All financial assets which are not measured atithertized cost stated above or with FV difference
reflected in other comprehensive income all unmeskiinancial assets are measured by reflecting
FV difference in profit or loss. These also inclualederivative financial assets. In the event of
financial assets being showed in financial talesife first time, can be defined as the measuremen
of financial assets irrevocably by reflecting theuege in fair value through profit or loss, prowdde
that the financial assets are measured differeatig, that an accounting obliteration arising from
the measurement of the different types of gainesses on the financial statements is eliminated
or significantly reduced.



2.3.
2.3.1.

Basis of presentation of financial staients(continued)
Changes in accounting estimatésontinued)
Applied accounting principlegcontinued)
The following accounting policies apply in the sefpgent measurement of financial assets.

Financial assets measured
at FV difference profit /
loss

measurements. Any net gains and losses, includiggirgerest o
dividend income, are recognized in profit or loss.

Financial assets measured
at amortized cost

effective interest method.

If there are amortized costs, the amount of impammrlosses ig
reduced by the loss amount.

Interest income, foreign currency gains and losses impairment
losses are recognized as profit or loss. Gaingssels arising fron
derecognition of these statements of financialtim® are accounte
as profit or loss.

Borrowing instruments
measured by reflecting
FV difference to other

comprehensive income

These assets are measured at fair value in subgqupreods. Interes
income, foreign currency gains and losses and imm@ait losses
calculated using the effective interest methodaamunted as prof
or loss. Other gains and losses are recognizetth@r oomprehensiv
income.

When financial assets are excluded from the statemiefinancial

position, total gains or losses previously recogaizin other
comprehensive income are reclassified to profibss.

Equity instruments
reflected in FV difference
other comprehensive
income

These assets are measured at fair value in subgegeeods.
Dividends are clearly recognized in profit or losdess they represe
a part of the cost of the investment.

Other net gains and losses are recognized in athmprehensive
income and are not reclassified to profit or loss.

| These assets are subsequently measured at amaigedsing the

ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIM SIRKETi AND ITS SUBSIDIARY

Notes to the Condensed Consolidated Financial Statents
as at and for the Period Ended 31 March 2019

(Amounts expressed in Turkish Lira (“TL") unlesherwise stated)

| These assets are then measured at their fair vﬁiussbsequenL
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2.3.
2.3.1.

ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIM SIRKETi AND ITS SUBSIDIARY

Notes to the Condensed Consolidated Financial Statents
as at and for the Period Ended 31 March 2019

(Amounts expressed in Turkish Lira (“TL") unlesherwise stated)
Basis of presentation of financial staients(continued)
Changes in accounting estimatésontinued)

Applied accounting principlegcontinued)
Impairment of Financial Assets

IFRS 9 replaces the ‘incurred loss’ model in IASV@¢éh an ‘expected credit loss’ (ECL) model. The
new impairment model applies to financial assetasueed at amortised cost, contract assets and debt
investments at FVOCI, but not to investments initggastruments.a Under IFRS 9, credit losses are
recognised earlier than under IAS 39.

The financial assets at amortised cost consistaafet receivables, cash and cash equivalents, and
corporate debt securities.

Under IFRS 9, loss allowances are measured on eithaf the following bases:

e 12-month ECLs: these are ECLs that result fromiptesslefault events within the 12 months after
the reporting date; and

« Lifetime ECLs: these are ECLs that result frompalésible default events over the expected life of
a financial instrument.

The Group measures loss allowances at an amouat txlifetime ECLs, except for the following,
which are measured as 12-month ECLs:

« Debt securities that are determined to have lowitrisk at the reporting date; and
e Other debt securities and bank balances for whietlitcrisk (i.e. the risk of default occurring over
the expected life of the financial instrument) hasincreased significantly since initial recogoiti

The Group has elected to measure loss allowancéséte receivables and contract assets at an amoun
equal to lifetime ECLs.

When determining whether the credit risk of a ficiahasset has increased significantly since initia
recognition and when estimating ECLs, the Groupsm®rs reasonable and supportable information
that is relevant and available without undue cosfffort. This includes both quantitative and qtadive
information and analysis, based on the Group’slitsdl experience and informed credit assessment
and including forward-looking information.

The Group assumes that the credit risk on a firduasiset has increased significantly if it is midwan
30 days past due.

The Group considers a financial asset to be inultefénen:

* The borrower is unlikely to pay its credit obligats to the Group in full, without recourse by the
Group to actions such as realising security (if aryeld); or
¢ The financial asset is more than 90 days past due.

To determine whether a financial instrument has dogdit risk, an entity may use internal credikris
ratings or other methodologies that are consistéhta globally accepted definition of a lower dted
risk and that take into account the risks and rigkihe evaluated financial instruments. An externa
rating of "investment grade" may indicate thatfihancial instrument has low credit risk.

The maximum period considered when estimating BEE L% maximum contractual period over which
the Group is exposed to credit risk.
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIM SIRKETi AND ITS SUBSIDIARY

Notes to the Condensed Consolidated Financial Statents
as at and for the Period Ended 31 March 2019

(Amounts expressed in Turkish Lira (“TL") unlesherwise stated)
2. Basis of presentation of financial staients(continued)
2.3. Changes in accounting estimatésontinued)
2.3.1. Applied accounting principlegcontinued)
Measurement of ECLs

ECLs are a probability-weighted estimate of créolises. Credit losses are measured as the present
value of all cash shortfalls (i.e. the differenaavieen the cash flows due to the entity in accardan
with the contract and the cash flows that the Grexjpects to receive).

ECLs are discounted at the effective interestohtle financial asset.

Credit-impaired financial assets

At each reporting date, the Group assesses whigth@rcial assets carried at amortised cost and debt
securities at FVOCI are credit-impaired. A finamheisset is ‘credit-impaired’ when one or more esent
that have a detrimental impact on the estimatadéutash flows of the financial asset have occurred

Presentation of impairment

Loss allowances for financial assets measured atte®d cost are deducted from the gross carrying
amount of the assets.

For debt securities at FVOCI, the loss allowanaed®gnised in OCI, instead of reducing the cagyin
amount of the asset.

Impairment losses related to trade and other rab&g, including contract assets, are presented
separately in the statement of profit or loss a®l. Qs a result, the Group reclassified impairment
losses amounting to €20 thousand, recognised UA8e89, from ‘other expenses’ to ‘impairment loss
on trade and other receivables, including contiasets’ in the statement of profit or loss and €@CI

the six months ended 30 June 2017.

Impairment losses on other financial assets arsepted under ‘finance costs’, similar to the
presentation under IAS 39, and not presented siehara the statement of profit or loss and OCI due
to materiality considerations.

Impact of the new impairment model

For assets in the scope of the IFRS 9 impairmemteldmpairment losses are generally expected to
increase and become more volatile.
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2.3.
2.3.1.

2.4.

ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIM SIRKETi AND ITS SUBSIDIARY

Notes to the Condensed Consolidated Financial Statents
as at and for the Period Ended 31 March 2019

(Amounts expressed in Turkish Lira (“TL") unlesherwise stated)
Basis of presentation of financial staients(continued)
Changes in accounting estimatésontinued)
Applied accounting principlegcontinued)
Trade Receivables and Contractual Assets

The following analysis provides further detail abthe calculation of ECLs related to trade recei@ab
and contract assets on the adoption of IFRS 9. Giwp considers the model and some of the
assumptions used in calculating these ECLs asdaygas of estimation uncertainty.

The ECLs were calculated based on actual creditdgperience over the past seven years.

The Group performed the calculation of ECL rategasately for wholesale customers and other
customers.

Exposures within each group were segmented baseahemon credit risk characteristics such as credit
risk grade, geographic region and industry — forolMbkale customers; and delinquency status,
geographic region, age of relationship and typerotluct purchased — for other customers.

New and Revised Accounting Standards at Turkey
As at 31 March 2019 Standards issued but not yetfettive and not early adopted
Standards issued but not yet effective and not gadiopted

New standards, interpretations and amendmentsigbrexstandards are not effective at reporting dat
and earlier application is permitted; however tlieup has not early adopted are as follows. The Brou
will make the necessary changes if not indicatéeretise, which will be affecting the consolidated
financial statements and disclosures, after thestamdards and interpretations become in effect.

TFRS 16 Leases

On 16 April 2018, POA issued the new leasing saathdvhich will replace TAS 17 Leases, TFRS
Interpretation 4 Determining Whether an Arrangem€ointains a Lease, TAS Interpretation 15
Operating Leases — Incentives, and TAS Interpratadi/ Evaluating the Substance of Transactions
Involving the Legal Form of a Lease and consequettanges to TAS 40 Investment Properties. TFRS
16 Leases eliminates the current dual accountindeimior lessees, which distinguishes between on-
balance sheet finance leases and off-balance spesiting leases. Instead, there is a single, anba
sheet accounting model that is similar to curr@mrfce lease accounting. Lessor accounting remains
similar to current practice. The standard is effeector annual periods beginning on or after 1 dapu
2019, with early adoption permitted provided that entity also adopts TFRS 15 Revenue from
Contracts with Customers. The Group is assessia@ttential impact on its consolidated financial
statements resulting from the application of TFRS 1
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIM SIRKETi AND ITS SUBSIDIARY

Notes to the Condensed Consolidated Financial Statents
as at and for the Period Ended 31 March 2019

(Amounts expressed in Turkish Lira (“TL") unlesherwise stated)
Basis of presentation of financial statementé&ontinued)
New and Revised Accounting Standards Turkey (continued)

As at 31 March 2019 Standards issued but not yetfettive and not early adopted (continued)
The new standards, amendments and interpretationshat are issued by the IASB but not issued
by POA

Standards issued but not yet effective and not gadoptedcontinued)
TFRS Interpretation 23 —Uncertainty Over Income TaxTreatments

On 24 May 2018, POA issued TFRS Interpretation 2igddtainty over Income Tax Treatments to
specify how to reflect uncertainty in accountingiftcome taxes. It may be unclear how tax law a&spli
to a particular transaction or circumstance, orthwiea taxation authority will accept a compang’s t
treatment. TAS 12 Income Taxes specifies how towttcfor current and deferred tax, but not how to
reflect the effects of uncertainty. TFRS Interptieta 23 provides requirements that add to the
requirements in TAS 12 by specifying how to reflnet effects of uncertainty in accounting for in@m
taxes. The Interpretation is effective from 1 Japu2019 with earlier application is permitted. The
Group is assessing the potential impact on its aatated financial statements resulting from the
application of TFRS Interpretation 23.

Amendments to TFRS 9 - Prepayment features with nedive compensation

On December 2017, POA has issued amendments to 9E&S8larify that financial assets containing
prepayment features with negative compensatiomoanbe measured at amortised cost or at fair value
through other comprehensive income (FVOCI) if thaget the other relevant requirements of TFRS 9.
Under TFRS 9, a prepayment option in a financiatameets this criterion if the prepayment amount
substantially represents unpaid amounts of prihcipal interest, which may include ‘reasonable
additional compensation’ for early terminationtoé contract. The amendments are effective for gerio
beginning on or after 1 January 2019, with eadjgplication permitted.

The Group is assessing the potential impact ocoitsolidated financial statements resulting from th
application of the amendments to TFRS 9.
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIM SIRKETi AND ITS SUBSIDIARY

Notes to the Condensed Consolidated Financial Statents
as at and for the Period Ended 31 March 2019

(Amounts expressed in Turkish Lira (“TL") unlesherwise stated)

Basis of presentation of financial statementé&ontinued)

New and Revised Accounting Standards Turkey (continued)

As at 31 March 2019 Standards issued but not yetfettive and not early adoptedcontinued)

The new standards, amendments and interpretatidmet are issued by the IASB but not issued by
POA

The following standards, interpretations and amesmdsito existing IFRS standards are issued by the
IASB but these standards, interpretations and aments to existing IFRS standards are not yet
adapted/issued to TFRS by the POA, thus they docoostitute part of TFRS. Such standards,
interpretations and amendments that are issueldeblASB but not yet issued by the POA are referred
to as IFRS or IAS. The [Group/Company] will make tlecessary changes to its [consolidated] financial
statements after the new standards and interpmesagire issued and become effective under TFRS.
Annual Improvements to IFRSs 2015-2017 Cycle

Improvements to IFRSs

IASB issued Annual Improvements to IFRSs - 2015720¢cle. The amendments are effective as of 1
January 2019. Earlier application is permitted. Breup does not expect that application of these
improvements to IFRSs will have significant impantits consolidated financial statements.

IFRS 3 Business Combinations and IFRS 11 Jointigeanents

IFRS 3 and IFRS 11 are amended to clarify how apamy accounts for increasing its interest in atjoin
operation that meets the definition of a businésa. party obtains control, then the transactiom is
business combination achieved in stages and therammpparty remeasures the previously held interes
at fair value. If a party maintains (or obtainsinjocontrol, then the previously held interest @ n
remeasured.

IAS 12 Income Taxes

IAS 12 is amended to clarify that all income taxi®equences of dividends (including payments on
financial instruments classified as equity) areogmised consistently with the transactions that
generated the distributable profits — i.e. in grofiloss, other comprehensive income (OCI) or tyqui

IAS 23 Borrowing Costs

IAS 23 is amended to clarify that the general beings pool used to calculate eligible borrowingtsos
excludes only borrowings that specifically finanpelifying assets that are still under developnuent
construction. Borrowings that were intended to gmadly finance qualifying assets that are nowdga
for their intended use or sale — or any non-quiaifyassets — are included in that general pool.
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIM SIRKETi AND ITS SUBSIDIARY

Notes to the Condensed Consolidated Financial Statents
as at and for the Period Ended 31 March 2019

(Amounts expressed in Turkish Lira (“TL") unlesherwise stated)

Basis of presentation of financial statementé&ontinued)

New and Revised Accounting Standards Turkey (continued)

As at 31 March 2019 Standards issued but not yetfective and not early adoptedcontinued)
Annual Improvements to IFRSs 2015-2017 Cy¢tmntinued)

Amendments to IAS 19 - Plan Amendment, CurtailmemtSettlement —

On 7 February 2018, IASB issued Plan Amendmentia@oment or Settlement (Amendments to I1AS
19). The amendments clarify the accounting whelaa @mendment, curtailment or settlement occurs.
A company how uses updated actuarial assumptiatetésmine its current service cost and net interes
for the period; and the effect of the asset ceilindisregarded when calculating the gain or losamy
settlement of the plan and is dealt with separatelyother comprehensive income (OCI). The
amendments are effective for periods beginning oafier 1 January 2019, with earlier application
permitted.

The Group is assessing the potential impact ocoitsolidated financial statements resulting from th
application of the amendments to IAS 19.

The revised Conceptual Framework

The revised Conceptual Framework issued on 28 M20&RB by the IASB. The Conceptual Framework
sets out the fundamental concepts for financiabntapy that guide the Board in developing IFRS
Standards. It helps to ensure that the Standaedsoaceptually consistent and that similar trafnsast

are treated the same way, so as to provide ugdbrhnation for investors, lenders and other credito
The Conceptual Framework also assists companidsvaloping accounting policies when no IFRS
Standard applies to a particular transaction, ancerbroadly, helps stakeholders to understand and
interpret the Standards. The revised Frameworkoieraomprehensive than the old one — its aim is to
provide the Board with the full set of tools foasstlard setting. It covers all aspects of standettthg
from the objective of financial reporting, to prassion and disclosures. For companies that use the
Conceptual Framework to develop accounting polisiben no IFRS Standard applies to a particular
transaction, the revised Conceptual Frameworkieci¥e for annual reporting periods beginning on o
after 1 January 2020, with earlier application p&ad.
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIM SIRKETi AND ITS SUBSIDIARY

Notes to the Condensed Consolidated Financial Statents
as at and for the Period Ended 31 March 2019

(Amounts expressed in Turkish Lira (“TL") unlesherwise stated)

Cash and cash equivalents

31 March 31 December
2019 2018
Time deposi 20.03:.88: 19.910.01
Expected credit loss provisio-) (2.390.11€ (983.675
Demand depos 1.121.637.46 484.085.23
Receivables from Money Mark 241.509.00 9.724.00
Blocked Depos - -
Cash and cash equivalents in statement of financigbsition 1.380.790.230 512.735.578

31 March 31 December

2019 2018

Minus: Customer assets (1.111.676.30: (427.257.83¢
Expected credit loss provisi 2.390.11 983.67!
Minus: Interest accrug (89.738 (11.254
Cash and cash equivalents in statement of cash flew 271.414.308 86.450.164

®  Customer assets which consist of currently n@totiéd customer investments as at 31 March 2019
and 31 December 2018, are recognized under the @uoigpdeposit accounts although the
Company does not have control on these accountyefidre, customer assets are not included
within cash and cash equivalents in the statenferdash flows.

As at 31 March 2019, time deposit interest ratesTfoare %27,90 (31 December 2018: for TL are
%24,90). The Group holds the time deposits in agétrand monthly accounts.

As at 31 March 2019 and 31 December 2018 , thélslefebank deposits are as follows:
31 March 31 December

2019 2018
Demand deposit account (other ba 4.125.12 13.988.52
Demand deposit accou- (ICBC Turkey Bank) (Note 1! 15.908.75 5.921.48:
Time deposit account (other bar 926.574.32 309.024.09
Time deposi- (ICBC Turkey Bank) (Note 1. 195.063.13 175.061.14
Total 1.141.671.344 503.995.253
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIM SIRKETi AND ITS SUBSIDIARY

Notes to the Condensed Consolidated Financial Statents
as at and for the Period Ended 31 March 2019

(Amounts expressed in Turkish Lira (“TL") unlesherwise stated)
Trade receivables and payables
Short term trade receivables:

31 March 31 December
2019 2018
Receivables from loan custom 44.301.99 45.009.20
Receivables from TD 7.618.06: 6.060.39.
Receivables frorcostumer 6.412.54. 5.100.93.
Provision for doubtful trade receivak (162.484 (162.484
Doubtful trade receivabl 162.48:- 162.48:
Other trade receivabl 1.137 6.30:
Receivables from clearing houses ab 674 674
Trade receivables from relatpartie: 149.47: 82.57¢
Total 58.483.88 56.260.08
Short term trade payables:
31 March 31 December
2019 2018
Payables to customers 1.319.784.640 461.197.61
Other payable 6.928.657 5.477.49
Total 1.326.713.29 466.675.11
® Payables to customers, mostly consist of TDE ciddtand costumers’ receivables from money market.

Financial Investments
a) Current assets

31 March 31 December
2019 2018
Financial assets at fair value through profit @ 20.503.76 12.847.78
Available for sale financial investme 1.979.44i 3.495.28.
Total 22.483.20 16.343.06
31 March 31 December
2019 2018
Financial investments available for sale
Government bont 1.979.44i 3.495.28
Total 1.979.440 3.495.28.
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIM SIRKETi AND ITS SUBSIDIARY

Notes to the Condensed Consolidated Financial Statents
as at and for the Period Ended 31 March 2019

(Amounts expressed in Turkish Lira (“TL") unlesherwise stated)
Financial Investmentgcontinued)

As at 31 March 2019 and 31 December 2018 the detfifinancial assets at fair value through praofit
loss are as follows:

31 March 31 December
2019 2018

Carrying Value Carrying Value

ICBC Turkey Portfoy Yonetimi Investment Fu 20.488.48 12.832.81
Equity share— Traded in stock exchan 15.27¢ 14.97:
Total 20.503.765 12.847.78

As at 31 March 2019 and 31 December 2018, thelsletiaihe debt instruments measured by reflecting
FV difference to other comprehensive income arfelasvs:

31 March 2019 31 December 2018
Effective Effective
Amount Interest Rate Amount Interest Rate
Government bont 1.979.44i 22.57% 3.495.28. 17,96%-22,57%
Total 1.979.440 3.495.28.

31 March 31 December
Equity investments 2019 2018
Stock- Istanbul Stock Exchange (ISE) 159.71: 159.71:
Total 159.711 159.711

) As at 31 March 2019 the Company'’s share on cagfitatanbul Stock Exchange is 0,0377%. The nomiahle
of the shares held by the Company is 15.971.094uatimy to TL 159.711 (31 December 2018: TL 159.711)

Other receivables and payables

As at 31 March 2019 and 31 December 2018, theldathiother receivables and payables are as
follows:

Prepaid Expenses

30 March 31 December

2019 2018

Prepaid Expens 342.82¢ 6.70(
Total 342.826 6.700

As at 31 March 2019 and 31 December 2018 , prepgénses mainly consist of licence taken from
CMB, health insurance payments, payments for loved$trotection Fund and Turkish Capital Markets
Association’s and Derivative Market’'s annual cdmition fees.
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIM SIRKETi AND ITS SUBSIDIARY

Notes to the Condensed Consolidated Financial Statents
as at and for the Period Ended 31 March 2019

(Amounts expressed in Turkish Lira (“TL") unlesherwise stated)
Other receivables and payablésontinued)

Current tax assets

31 March 31 December

2019 2018
Prepaid taxe 122.19¢ 125.16-¢
122.196 125.164

Other short term receivables
As at 31 March 2019 and 31 December 2018, theld@&tibshort term other receivables are as follows:
31 March 31 December

2019 2018
Receivables from person 4.09¢ 1.48¢
4.099 1.488

Other long term receivables

As at 31 March 2019 and 31 December 2018, theld@tfhliong term other receivables are as
follows:

31 March 31 December

2019 2018
Deposits give 1.958.73 1.464.66!
Total 1.958.73 1.464.66!

The amount consists of guarantees given by the @oyn operate in TDE and as at 31 March 2019
and 31 December 2018.

Current tax payables

31 March 31 December

2019 2018
Taxes and duties paya 4.927.38 2.605.19!
Total 4.927.380 2.605.195

Taxes and deductions to be paid consist mainlgpofleductions made on behalf of customers
(withholding tax).

Payables for employee benefits

31 March 31 December

2019 2018
Social security contribution paya 197 310.73.
Total 197 310.732
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONiM SIiRKETi AND ITS SUBSIDIARY
Notes to the Condensed Consolidated Financial Statents
as at and for the Period Ended 31 March 2019

(Amounts expressed in Turkish Lira (“TL") unlesherwise stated)
7. Tangible and intangible assets

The Group purchased tangible assets amounting tB0T&37 for the three month period ended 31
March 2019 (31 December 2018: TL 226.871). Fop#émod from 1 January 2019 to 31 March 2019,
depreciation expenses for tangible assets amauiits 88.983 (31 December 2018: TL 485.499) and
TL 23.468 (31 December 2018: TL 34.908) for intdhgassets. As at March 31, 2019 and December
31, 2018, the Group does not have any pledgesapegy, plant and equipment. The net carrying
value of tangible assets as at 31 March 2019 i8113.816 (31 December 2018: TL 881.962) and net
carrying value of intangible assets is TL 243.43B December 2018: TL 257.204)

8. Provisions, contingent assets and lifities
Short term provisions

As at 31 March 2019 and 31 December 2018, thelglefanther short term provisions are as follows:
31 March 31 December

2019 2018
Other provision 4,492.06 61.59¢
Total 4.492.067 61.598
The Group does not have any contingent assetahlities as of 31 March 2019 (31 December 2018:
None)
9. Commitments

As at 31 March 2019 and 31 December 2018, thelgefahe letters of guarantee and promissory notes
are as follows:

31 March 31 December

2019 2018
CMB 1.77¢ 1.77¢
Total 1.776 1.776

10. Short Term Borrowings
As at 31 March 2019 and 31 December 2018, the Gnasmo short-term debt.

20



ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIM SIRKETi AND ITS SUBSIDIARY

Notes to the Condensed Consolidated Financial Statents
as at and for the Period Ended 31 March 2019

(Amounts expressed in Turkish Lira (“TL") unlesherwise stated)
11. Employee benefits
As at 31 March 2019 and 31 December 2018, theldetaithe short-term employee benefits are as

follows:
31 March 31 December
2019 2018
Employee benefits
Provision for unused vacati 1.201.47 1.149.79
Bonus provisior - 2.012.65:
Total short term provisions 1.201.476 3.162.451

Movement of provision for unused vacation is atofes:

31 March 31 December

2019 2018
Opening balanc 1.149.79:i 1.002.60'
Charge for the peric (74.465 (74.465
Allocated provisions during the per 126.14: 221.65:
Total 1.201.47 1.149.79
As at 31 March 2019 and 31 December 2018, thelsethihe long-term employee benefits are as
follows:
31 March 31 December
2019 2018
Provisions related to employee benefi
Employee severance pay liabi 2.420.39i 2.179.08
Total long term provisions 2.420.39: 2.179.085

Movements of provision for employee severance payaa follows:

31 March 31 December

2019 2018
Opening balanct 2.179.085 974.917
Service co¢ 49.30¢ 94.70¢
Interest co 43.93: 92.40:
Payment during the peri (6.642 (274.949
Provision during the peric 154.71. 1.292.01
Donem sont 2.420.398 2.179.085

(*)In the period actuarial gains / losses are radtdated.

Under the Turkish Labour Law, the Group is requie@ay employment termination benefits to each
entitled employee to receive such benefits. Thdicgige retirement pay provision ceiling as at 31
March 2019, maximum TL 6.017,60 (31 December 20185.434,42), calculated based on total
gross wages and other rights 30 day trial. Thecjpal assumption is that the maximum liability for
each year of service will increase parallel witthation and the retirement pay provision ceiling is
revised semi-annually.
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIM SIRKETi AND ITS SUBSIDIARY

Notes to the Condensed Consolidated Financial Statents
as at and for the Period Ended 31 March 2019

(Amounts expressed in Turkish Lira (“TL") unlesherwise stated)

Equity

Share capital

As at 31 March 2019 and 31 December 2018, theadagtiucture is as follows:

31 March 2019 31 December 2018
Amount Share (%) Amount Share (%)
ICBC Turkey Bank AS. 75.998.48 99,99¢ 75.998.48 99,99¢
Othel 1.52( 0,00z 1.52( 0,00z
Total paid in capital 76.000.000 100 76.000.000 100
Capital inflation adjustment differenc 31.27¢ 31.27¢
Total 76.031.27 76.031.27

As at 31 March 2019, the share capital consists@8f0.000 shares having a nominal value of TRY 0.01
each ( 31 December 2018: 7.600.000 shares havioghnal value of TRY 0.01).

The Company has no preferred shares as at 31 M8ich(31 December 2018: None).
Sermaye enflasyon diizeltmesi farki

Sirket ortaklari tarafindan yapilan Total sermayranlari Teblg XI-29 uyarinca 31 December 2004
tarihine kadar stregelmblan enflasyonun etkisini yansitacgdkilde dizeltildginde 31.279 TL (31
December 2018: 31.279 TL) sermaye enflasyon duesitfarki olymaktadir.

Fair value reserves
Change in fair value of financial assets

As at 31 March 2019, the difference between faineand the value calculated according to internal
rate of return method of financial assets avail&drisale net off tax amonut to TL 162.315 is reuegd

in other comprehensive income as change in fainevaf financial assets (31 December 2018: TL
143.503).

Restricted reserves

At the Ordinary General Assembly Meeting of the @amy held on 29 March 2019, the Company
decided to transfer TL 1.001.461 of profit to legaderves account; the remaining balance amounting
to TL 19.027.766 amount was decided to be traresfletiw extraordinary reserves.
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIM SIRKETi AND ITS SUBSIDIARY

Notes to the Condensed Consolidated Financial Statents
as at and for the Period Ended 31 March 2019

(Amounts expressed in Turkish Lira (“TL") unlesherwise stated)

Tax assets and liabilities

As per Article 32 of Law No. 5520 on Corporate ImeTax, which was published in the Official
Gazette dated June 21, 2006 and numbered 262@®raton earnings are subject to corporate tax
rate of 20%.

The effective tax rate applied in 2019 is 22% (20®%). According to the regulation numbered
7061, which is published in the Official Gazettelzarember 5, 2017, with the amendment made with
“Some Tax Laws and Other Certain Other Laws" |dwe; torparet tax rate is set to be %22 for the
years 2018, 2019 ve 2020. addition, the Council of Ministers was authodze reduce the rate of
22% to 20%.

Corporate tax in Turkey is calculated every thremth period and are accrued. The provisional tax
rate to be calculated over the corporate earnimgjsel course of the taxation of corporate earnimgs
2017 for the temporary tax periods is 20% (2018020/Nith the amendment made in the law, this
ratio was set at 22% for the years 2018, 2019 &ad.2The losses can be carried forward for a
maximum of 5 years to be deducted from the taxphidit to be generated in the following years.
However, losses can not be deducted retrospectinaty profits from previous years.

A corporation or a permanent representative gengratvenue in Turkey are subject to %15
withholding tax on dividends paid ton on-residerstutions.

Transfer pricing is discussed under the title asddised profit distribution” through transfer pnig of
Article 13 of the Corporate Tax Law. The detailgshe implementation in the "General Notification on
Disguised Profit Distribution Through Transfer ' published on November 18, 2007, have been
identified.

If the taxpayers are involved in the purchase, sajgurchase of goods, services or goods thatare n
carried out within the scope of the precedent ohgarability with the parties concerned, then the
relevant profits will be considered to be impligitlistributed through transfer pricing. Disguisedfi
distributions done with this type of transfer pngiwill not be deductible from the tax base in twh
corporation tax.

Companies report 20% advance tax on their quartiedycial profits and pay till the 10th day of the
second month following that period and pay the 2%t until the evening. The temporary tax paid
during the year belongs to that accounting persodeducted from the corporation tax that will be
calculated over the tax declaration of the ingtihg to be given in the following yedfthere is prepaid

tax amount remaining in spite of the indictmenis #faimount can be refunded to the company or any
other financial debt to the state can be deducted.

There is no procedure for a final agreement with dbmpetent authorities about the tax in Turkey.
Corporate tax declarations are delivered to theothses until the evening of the fifteenth daytbé
fourth month following the year in which they arencerned. However, the tax authorities may
retroactively review the five-year accounting retsoand / or change their opinion on taxation.

According to Turkish tax legislation, financial $8s shown on the tax return may be deducted frem th
period corporate income for not exceeding 5 years.
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIM SIRKETi AND ITS SUBSIDIARY

Notes to the Condensed Consolidated Financial Statents
as at and for the Period Ended 31 March 2019

(Amounts expressed in Turkish Lira (“TL") unlesherwise stated)
Tax assets and liabilitiegcontinued)
Current tax liability

The breakdown of income tax payable reflected iar=e sheet as at 31 March 2019 and 31 December
2018 are as follows:

31 March 2019 31 March 2018

Current tax provsic (3.923.767 (1.176.697
Deferred tax expense / (incor (283.213 (18.55()
Net (4.206.980) (1.195.247)

Deferred tax assets and liabilities

Deferred tax is recognised on differences betw&encarrying amounts of assets and liabilities & th
financial statements and the corresponding taxsbabéh is used in the computation of taxable paoid
its accounted for using the balance sheet liahitigthod. Deferred tax liabilities or assets considehe
tax rates prevailing at the reporting date is mtfid in the accompanying financial statements.

If the changes in fair value of financial assets r@cognised in profit or loss; current year coapstax,
deferred tax income/expense which are relatedisodiange is also recognied in profit or loss.hi t
changes in fair value of financial assets are tireecognised in equity; tax effects which areatedl to
this change is recognised in equity.

The Company’s deferred tax assets and liabilitesata31 March 2019 and 31 December 2018 are as
follows:

31 March 2019 31 December 2018

Accumulated Deferred tax Accumulated Deferred tax

current assets current assets

differences liabilitiesi differences liabilitiesi

Provisions related to employee bent 3.621.87. 796.81. 5.341.53 1.131.55

Provisions related to other liabilities and

expense -- -- 61.59¢ 12.54:

Expected credit lo: provision -) 2.385.85! 524.88¢ 983.67! 216.40¢
Deferred tax assets 2.857.63 621.63: 6.386.809 1.360.507

Tangible and intangible ass (265.94% (58.508 (135.896 (27.179

Deferred tax liabilities (48.340) (9.668) (135.896 (27.179
Deferred tax net 2.809.298 611.964 6.250.913 1.333.328
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ICBC TURKEY YATIRIM MENKUL DE GERLER ANONIM SIRKETi AND ITS SUBSIDIARY

Notes to the Condensed Consolidated Financial Statents
as at and for the Period Ended 31 March 2019

(Amounts expressed in Turkish Lira (“TL") unlesherwise stated)
Related party transactions

In these financial statements, the shareholdetseotGroup and ICBC Group companies and all its
subsidiaries having indirect shareholding relatidtih the Group are referred to as “related parties”

31 March 31 Decembel

2019 2018
Receivables from related parties
Cash and cash equivalents
-ICBC Turkey Bank AS. - Main shareholds 210.971.89 180.982.63
Trade Receivebles
-FundManagement Commissic 149.47: 82.57¢
Total 211.217.870 181.065.210

31 March 31 December

2019 2018

Other payables and expense provisions
-ICBC Turkey Bank AS.-Other payables and expense accl - 16.44¢
Total -- 16.448

1 January — 1 January —
Commission income of mutual funds management 31 March 2019 31 March 2018
- ICBC Turkey Portfoy Yonetimi & (A and B type floating
fund. A type stock fund and B type liquid fundhpéu
management fe 354.80¢ 20.15:
Interest income
-ICBC Turkey Bank AS. 230.47¢ 153.70:
Rent expenses
-ICBC Turkey Bank AS. 554.30: 391.20:
Building participation expenses
- ICBC Turkey Bank AS. 193.24¢ 170.00¢

Commission expenses
- ICBC Turkey Bank AS. - -

Letters of guarantee received from related pagfeat 31 March 2019 amounting to TL 1.776 (31
December 2018: TL 1.776).
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Notes to the Condensed Consolidated Financial Statents
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(Amounts expressed in Turkish Lira (“TL") unlesherwise stated)
15. Nature and level of risks related to financiainstruments
Capital management

The Company’s objectives during managing capitaioisnaintain an optimal capital structure in order
maintain Company'’s operations that yields gairidgartners and benefits for other shareholders.

The Company follows its capital adequancy in acancg with the Communiqué Serial: V, No: 34 of the
minimum core capital requirement of capital adeguzases.

The Company's activities expose it to a varietyirtdncial risks, including the effects of changegebt and
equity market prices, foreign currency exchangeesaand interest rates. The Company's overall risk
management programme focuses on the unpredicyabilfinancial markets and seeks to minimize po&nt
adverse effects on the financial performance oGbmpany.

Credit risk

Financial instruments contain an element of rigk the counterparties may be unable to meet thestef the
agreements. This risk is monitored in referencerédlit ratings and managed by limiting the aggregisk to
any individual counterparty. Exposure to credit issalso managed by obtaining collaterals in trenfof listed
equity securities.

Receivables
Trade receivables Other receivables
Related Third Related Third Bank Financial
31 March 2019 parties parties  parties parties deposits wvestments
Maximum credit risk exposure -~ (148.219.880) - 4.099  1.380.790.230 1.979.440
as at reporting date
The part of maximum risk under
guarantee with collateral e ) h h - - h
Net book value of financial assets
that are neither past due nor -- (148.219.880) -- 4.099 1.380.790.230 1.979.440
impairec
E'eme”ts containing risk of off- - (148.219.880) - 4099  1.380.790.230 1.979.440
alanc-sheet cred
Receivables
Trade receivables Other receivables
Related Third Related Third Bank Financial
31 December 2018 parties parties parties  parties deposits investments

Maximum credit risk exposure

as at reporting date 82.579 56.177.504
The part of maximum risk under

guarantee with collateral € - - - - - -
Net book value of financial assets

that are neither past due nor

impairec 82.57¢ 56.177.50 - 1.48¢ 512.735.57 3.495.28
Elements containing risk of off-

balanc-sheet cred - - - - - -

1.488 512.735.578 3.495.284
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Notes to the Condensed Consolidated Financial Statents
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(Amounts expressed in Turkish Lira (“TL") unlesherwise stated)
Nature and level of risks related to fiancial instruments (continued)
Foreign currency risk

The Group is exposed to foreign exchange risk gitazhanges in foreign currency exchange rates
and the exchange rates at the date of transaatiith@ exchange rates at the reporting date, while
translating foreign currency denominated assetdiabtities into Turkish lira.

As at 31 March 2019 and 31 December 2018 the Gsdtp’foreign currency rates used in converting
foreign currency denominated transactions into fid.gaven in TL as follows:

USD Dollar Euro GBP Chinese Yuan
31 March 201 5.628¢ 6.318¢ 7.335¢ 0.8332(
31 December 20: 5.260¢ 6.02¢ 6.652¢ 0.7620:
31 March 201 3.948¢ 4.867: 5.538¢ 0.6258!

The following table as at 31 March 2019 and 31 Ddwzer 2018, showing the TL denominated foreign
currency assets and carrying amounts of debt helthd Group are summarized the exposure to
foreign currency position.

Sensitivity to foreign currency

The table below shows the sensitivity of the Compa@% change in Euro exchange rate. The
amounts below represent the effect on profit o Eistement in the case of a 10% increase/decrease
in Euro against TL.

Profit / (Loss) Equity(*)
Appreciation Depreciation Appreciation Depreciation
of foreign of foreign of foreign of foreign

31 March 2019 currency currency currency currency
10% change of US Dollar against TL
1- US Dollar net asset/liabili 4.184.51. (4.184.514 4.184.51. (4.184.514
2- Hedged portion of USD amount-) - - - -
3- US Dollar net effect (1+2) 4.184.514 (4.184.514) 4.184.514 (4.184.514)
10% change of EURO against TL
4- EURO net asset/liabili 109.421.69  (109.421.69z  109.421.69  (109.421.69:
5- Hedged portion of EUR amount-) - - - -
6- EURO net effect (4+5) 109.421.692  (109.421.692) ¥29.692  (109.421.692)
10% change of GBP against TL
7- GBP net asset/liabili 1.671 (1.671 1.671 (1.671
8- Hedged portion of GBP amoun-) - - - -
9- GBP net effect (7+8) 1.671 (1.671) 1.671 (1.671)
10% change of CNY against TL
1C- CNY net asset/liabilit
11- Hedged portion of CNY amount-)
12 - CNY net effect (10+11)
TOTAL (3+6+9+12) 113.607.876  (113.607.876) 113.607.876(113.607.876)

) Includes profit/loss effect
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15. Nature and level of risks related to fiancial instruments (continued)
Sensitivity to foreign currencycontinued)
Profit / (Loss) Equity
Appreciation  Depreciation  Appreciation  Depreciation
of foreign of foreign of foreign of foreign

31 December 2018 currency currency currency currency
10% change of US Dollar against TL
1- US Dollar net asset/liabili 2.933.77. (2.933.774 2.933.77. (2.933.774
2- Hedged portion of USD amount-) - - - -
3- US Dollar net effect (1+2) 2.933.774 (2.933.774)  2.933.774 (2.933.774)
10% change of EURO against TL
4- EURO net asset/liabili 47.037.28 (47.037.28¢ 47.037.28 (47.037.28¢
5- Hedged portion of EUR amount-) - - - -
6- EURO net effect (4+5) 47.037.285  (47.037.285) 47.28B  (47.037.285)
10% change of GBP against TL
7- GBP net asset/liabili 2.95¢ (2.958 2.95¢ (2.958
8- Hedged portion of GBP amoun-) - - - -
9- GBP net effect (7+8) 2.958 (2.958) 2.958 (2.958)
10% change of CNY against TL
1C- CNY net asset/liabilit - - - -
11- Hedged portion of CNY amount-) - - - -
12 - CNY net effect (10+11) - - - -
TOTAL (3+6+9+12) 49.974.017 (49.974.017) 49.974.017 (49.974.017)

) Includes profit/loss effect

Fair value of financial instruments

The fair value of financial assets and liabilitees determined as follows:

First level: Registered (unadjusted) prices of i@ assets or liabilities in active markets.

Second Level: Data which can be observed by dirétitfough prices) or indirectly (derived from
prices) and which excludes the registered pricesrdeed in first level

Third level: Data that is not based on observabdekat data related to assets and liabilities (non-
observable data).
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15. Nature and level of risks related to fiancial instruments (continued)

Fair valueclassification of assets and liabilities which areasured over their fair values is as follows:

Fair value level as at reporting
date

Financial assets 31 March
2019 Level 1 Level 2 Level 3

Financial assets at fair value through profit or

loss 20.503.76  20.503.76 - -
Borrowing instruments measured by reflecting

fair value difference to other comprehensive

income 1.979.44i 1.979.44 - -
Derivative financial instrumer - - -

Total 22.483.205 22.483.205 - -

Fair value level as at reporting
date

Financial assets 31 December
2018 Level 1 Level 2 Level 3

Financial assets at fair value through profit or

loss 12.847.78 12.847.78 - -
Borrowing instruments measured by

reflecting fair value difference to other

comprehensive incor 3.495.28.  3.495.28 - -

Total 16.343.065 16.343.065 - -
16. Events after reporting period

None.
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